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“Economics:  Canada”,  from  which  units, 
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Economics:  Canada 


A  commuter  to  Toronto  boards  the  Go 
Train  at  Pickering  for  a  twenty-mile  ride  to 
Union  Station.  To  the  political  scientist, 
this  event  may  represent  a  shift  of  political 
influence;  to  the  sociologist,  it  may 
symbolize  a  profound  change  in  cosmo¬ 
politan  culture.  The  traffic  engineer  may 
see  commuters  and  Go  trains  as  the 
answer  to  the  problem  of  motor  vehicle 
congestion.  The  economist  may  see  them 
as  important  in  maintaining  passenger 
rail  service  in  the  face  of  declining  rail 
revenues,  rising  costs,  and  competition. 

These  different  inferences  emphasize 
the  point  that  it  is  not  so  much  what  a 
discipline  concerns  itself  with  as  how  that 
discipline  views  and  analyses  its  material 
that  distinguishes  it  from  other  disciplines. 
Thus  economics  is  not  the  study  of  unions, 
international  trade,  savings  and  invest¬ 
ment  as  such,  but  rather  a  special 
perspective  from  which  to  view  reality. 

Economics  is  the  study  of  the  human 
need  to  cope  with  the  problem  of  scarce 
resources  in  relation  to  many  objectives. 
Choices  must  be  made.  Whether  we 
examine  primitive  man,  a  monastic  order, 
a  business  firm,  a  nation,  or  an  individual, 
we  find  that  the  fact  of  scarcity  causes 
people  to  behave  in  a  particular  way. 
Economics  is  the  study  of  that  human 
behaviour:  the  need  to  make  rational 
choices  between  competing  ends. 


Some  framework  of  logic  should  be 
devised  so  that  the  student  may  see  how 
economic  facts  and  ideas  are  related. 

Such  a  framework  will  provide  the  student 
with  a  structure  for  interpreting  an  ever 
expanding  flow  of  messages  about  man 
and  society,  especially  after  he  leaves 
school. There  is  no  attempt  in  this  guideline 
to  suggest  a  structure;  the  responsibility 
for  that  task  lies  with  the  teacher  and  the 
student. 

A  framework  by  which  students  can 
understand  how  economic  facts  and  ideas 
are  related  might  best  be  developed 
through  models.  These  models  serve  as 
organizing  centres  for  facts  and  ideas. 
Structuring  economics  through  simplified 
models  will  help  the  student  see  the 
economic  world  in  a  meaningful  way,  a 
way  that  will  enable  him  to  fit  various 
aspects  together  and  assimilate  more  of 
reality  into  his  framework  month  by  month 
and  in  later  years.  In  addition,  he  will  have 
acquired  a  sound  foundation  should  he 
choose  additional  courses  in  Economics. 

For  a  detailed  description  of  several 
economic  models  teachers  may  refer  to 
the  preface  to  An  Introduction  to 
Economic  Reasoning. 


Aims 


•  To  give  students  an  awareness  of 
fundamental  problems,  basic  forces  at 
work  in  the  economy,  and  key  concepts 
and  principles  necessary  for  the  kind  of 
economic  understanding  a  person  needs 
ro  function  responsibly  as  a  worker,  con¬ 
sumer,  and  voter. 

•  To  enable  students  to  achieve  a 
reasonable  competence  in  administering 
their  own  affairs;  that  is,  enable  them  to  be 
more  discriminatory  and  able  to  weigh 
alternatives  thoughtfully  before  making 
personal  choices  in  action  or  belief. 

•  To  lead  students  to  an  understanding 
of  the  structure  and  processes  of  our 
dynamic  Canadian  society.  Few  con¬ 
temporary  issues  can  be  fully  understood 
without  some  background  in  economics. 

•  To  enable  students  to  develop  certain 
skills,  including  work  study,  reasoning, 
and  group  process. 

•  To  provide  students  with  opportunities 
to  learn  to  distinguish  between  analysis 
and  value  judgements,  the  world  of  what  is 
and  what  ought  to  be. 
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Designing  a  Local  Course 


A  course  must  be  selective.  This  guideline 
of  ten  units  is  not  intended  as  a  checklist, 
but  rather  as  a  perimeter  within  which  a 
teacher  can  build  a  program  for  a  minor 
unit,  a  semester,  or  a  one-year  course. 

The  responsibility  lies  with  the  teacher 
and  the  students  for  the  selection  of  the 
particular  units  of  study.  Decisions  must 
also  be  made  as  to  the  order  in  which 
these  units  are  to  be  studied  to  ensure 
that  the  student  may  see  the  facts  and 
ideas  of  economics  as  an  integrated 
whole.  Consideration  must  then  be  given 
to  the  topics  within  the  selected  units,  the 
choice  and  details  of  which  should  be 
determined  by  the  needs,  abilities,  and 
interests  of  the  students. 

A  course  should  stress  values  and  goals. 
Values  and  goals  are  the  aspirations, 
standards,  or  long-range  common 
objectives  that  a  society  considers 
important.  Most  public  policy  questions 
raise  value  issues;  any  decision  about  the 
allocation  of  scarce  resources  involves 
values.  For  example,  should  funds  be 
spent  on  education  or  on  beautification 
of  our  cities?1 

A  course  should  make  use  of  local  re¬ 
sources.  In  every  community,  opportunities 
exist  for  gaining  economic  understanding 
by  observing  and  analysing  economic 
enterprises  in  action.  One  way  of  securing 
such  experience  is  through  field  trips  — 
to  local  industries,  banks,  farms,  service 
agencies,  government  departments,  and 
business  and  labour  organizations.  An 
individual  or  group  assignment  might 
include  such  questions  as:  How  are  prices 
determined?  How  much  and  what  kind  of 
competition  exists?  What  are  the  plans 
for  capital  investment?  What  is  the  outlook 
relative  to  prices  and  profits?1 


A  course  should  not  shy  away  from  con¬ 
troversial  issues.  Since  economics  is 
concerned  with  choice,  controversy  is 
inevitable.  Since  controversial  issues 
bring  out  the  attitudes,  values,  and 
personal  prejudices  that  govern  students’ 
decisions,  the  teacher  must  be  prepared 
for  possible  emotional  reactions  of 
students.  The  alternative  to  controversy  in 
the  classroom  is  the  absence  of  feeling 
which  might  be  hailed  as  the  rational, 
analytical  approach,  but  which  might 
also  indicate  apathy,  boredom,  and 
indifference. 

A  course  should  enable  students  to  relate 
economic  concepts  to  other  disciplines  of 
study.  For  example,  the  concept  of  scarcity 
can  be  related  to  history  (migrations,  wars 
caused  in  part  by  scarcity),  to  psychology 
(origin  of  wants,  different  tastes),  to 
geography  (territorial  division  of  labour 
and  its  relation  to  scarce  productive 
resources).  Several  areas  of  study  might 
best  be  presented  or  developed  through 
a  team-teaching  effort  employing  the 
talents  of  other  teachers,  students,  and 
resource  people  in  the  community. 

A  course  should  develop  certain  skills. 
These  include: 

•  Work-study  skills:  interpretation  of 
material  presented  in  graphic  form,  such 
as  tables,  charts,  and  diagrams.  In  the 
process,  the  student  should  learn  to 
identify  central  issues,  recognize  under¬ 
lying  assumptions,  evaluate  evidence, 
and  draw  conclusions. 

•  Reasoning  skills:  defining  problems, 
making  generalizations  and  comparisons, 
detecting  bias  and  the  abuse  of  statistics. 

•  Group-process  skills:  leading  and 
participating  in  group  projects  such  as 
panels,  interviews,  field  trips. 


A  course  should  include  the  use  of  varied 
media:  books,  magazines,  newspapers, 
journals,  radio,  television,  film,  slides, 
programmed  instruction,  simulation 
games,  models.  Projects  such  as  case 
studies,  interviews,  role-playing,  socio¬ 
drama,  discussions,  debates,  panels, 
forums,  town-meeting  discussions,  dem¬ 
onstrations,  and  field  trips  are  also 
desirable.  All  these  activities  stimulate 
student  participation  and  make  economics 
more  functional  and  realistic. 

The  most  effective  approaches  and 
methods  will  vary  with  the  course,  teacher, 
and  students  involved.  However,  if  the 
goals  are  the  development  of  a  way  of 
thinking  and  the  acquisition  of  concepts 
to  help  students  think  rationally  about 
economic  matters,  then  these  goals  will 
influence  methodology.  Emphasis  will  be 
placed  on  the  process  (What  is  going  on 
here  and  why?)  ratherthan  on  mere 
description  (What’s  this?). 

While  the  emphasis  should  be  on  process, 
the  goal  should  not  be  an  abstract  intel¬ 
lectual  exercise  but  rather  application  of 
economic  concepts  (in  a  vocabulary 
understandable  to  the  students)  to  a 
reality  that  students  can  relate  to  their 
own  experience. 

In  a  discussion  of  what  ought  to  be  done 
or  indeed  in  formulating  the  overriding 
purpose  of  a  course  based  on  this  guide¬ 
line,  the  goal  should  not  be  to  arrive  at 
consensus,  nor  to  convert  students  to  the 
teacher’s  values,  but  rather  to  require 
each  student  to  recognize  his  own  values 
and  goals  as  well  as  the  values  and  goals 
of  others. 


'Annual  Review  of  the  Economic  Council  ol  Canada, 
1969,  p.  171. 

2 Social  Education,  April  1966,  pp.  238-39,  contains 
over  forty  such  possible  assignment  questions. 
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Unit  1 

Economics  is: 

Scarcity  and  Cost 
Three  Key  Decisions 
Three  Basic  Approaches 
Values  and  Goals 


Scarcity  and  Cost 

Since  time  began  individuals  and  nations 
alike  have  had  to  cope  with  the  challenge 
of  scarcity.  Because  wants  exceed 
resources,  choices  must  be  made,  choices 
involving  opportunity  costs.  The  ramifica¬ 
tions  of  scarcity  for  the  individual,  firm, 
city  government,  nation,  and  the  planet 
might  be  considered.  Economic  problems 
in  society  arise  because  of  the  existence 
of  scarcity.  Accordingly,  this  can  be  a 
basic  concept  around  which  to  organize 
a  course. 

Three  Key  Decisions 

Given  the  fact  of  scarcity,  economic 
systems  are  necessary.  All  systems  must 
make  the  same  basic  decisions: 

•  What  goods  and  services  shall  be 
produced?  In  what  quantities? 

•  How  does  society  use  its  scarce 
resources  to  produce  the  goods  and 
services? 

•  How  are  the  goods  and  services  to  be 
distributed? 


Unit  2 
Production 


Three  Basic  Approaches 

To  answer  these  questions,  different 
societies  have  developed  different  ap¬ 
proaches  or  economic  systems.  For 
purposes  of  analysis  three  “model” 
systems  for  economic  decision-making 
may  be  identified:  Command,  Tradition, 
and  Market.  A  brief  examination  of  one 
example  from  each  classification  will  help 
students  understand  that  most  societies 
contain  elements  of  all  three.  The  market 
economy  is  the  focus  of  study  in 
Economics:  Canada. 

Values  and  Goals 

Economic  decisions  are  always  com¬ 
patible  with  the  basic  values  of  societies. 

A  pursuit  of  this  topic  might  suggest  these 
questions:  What  are  the  major  values  and 
goals  in  our  society?  How  do  values  and 
goals  affect  economic  decisions?  How  are 
conflicts  in  values  and  goals  resolved? 


Canada  competes  with  Sweden  and 
Switzerland  for  the  second  highest 
material  standard  of  living  in  the  world, 
that  is  in  abundance  of  goods  and  services 
available.  In  this  unit,  resources  are  used 
in  the  production  process  and  changed 
into  output  of  goods  and  services. 

The  selection  of  areas  of  study  is  left  to 
the  discretion  of  the  teacher  and  students 
in  orderto  ensure  a  learning  experience 
where  individual  needs  and  aptitudes 
can  be  accommodated.  The  following 
concepts  and  topics  are  listed  to  provide 
as  many  alternatives  as  possible  for  both 
teachers  and  students. 

•  The  basic  circular  flow  of  money,  goods, 
and  services  between  business  and  the 
public;  the  relation  of  resources  to  pro¬ 
duction  and  output;  the  relation  of  output 
to  consumption  and  satisfactions  (see 
Unit  3);  physical  nature  of  production; 

the  effects  of  technological  and  price 
relationships  in  determining  how  goods 
are  produced;  economic  and  social 
ramifications  of  division  of  labour,  mass 
production,  and  automation. 

•  Capital  Goods:  role  of  capital  goods  in 
spurring  economic  growth;  pre-conditions 
of  their  production  (technical  skills, 
adequate  source  of  consumer  goods,  and 
profit  incentive);  relationship  of  savings, 
investment,  and  capital;  assessment  of 
the  U.S.S.R.’s  drive  to  concentrate  its 
resources  on  capital  goods;  possible 
effects  of  a  capital  gains  tax. 
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•  Labour:  role  of  labour  in  production  and 
productivity  of  labour  as  a  foundation  for 
high  Canadian  wages  (see  Unit  6);  growth, 
problems,  and  impact  of  unions  in  Canada. 

•  Land:  role  as  a  factor  of  production; 
problems  of  conservation  of  our  natural 
resources;  pollution;  Energy  Pact  with  the 
U.S.A. 

•  Entrepreneurs:  role  of  entrepreneurs  in 
a  market  and  command  economy;  im¬ 
portance  of  profits;  growth  of  corporate 
structures  and  monopoly;  growth  of 
military-industrial  influence  in  the  U.S.A. ; 
growth  of  the  New  Industrial  State 

(J.  K.  Galbraith);  Canada  as  a  branch 
plant  economy;  growth  of  government 
regulation  for  economic,  political,  and 
social  reasons. 


Unit  3  Unit  4 

Consumption  Exchange  and  the 

Market 


A  study  of  this  topic  could  lead  to  analysis 
of  some  of  the  following  areas:  relation 
of  output,  consumption,  and  satisfactions; 
factors  that  govern  the  consumption 
habits  of  people  (environment,  custom, 
availability,  credit,  advertising,  status, 
income,  opportunity  costs);  relationship 
between  a  change  in  income  and  a  change 
in  consumption;  relationship  between  a 
change  in  consumption  and  investment; 
budgeting;  buying  on  credit;  evaluation 
of  different  forms  of  investment:  bonds, 
stocks,  real  estate;  life  insurance;  evalua¬ 
tion  of  the  role  of  advertising;  wasteful 
and  conspicuous  consumption. 


The  central  idea  in  Economics  is  the 
concept  of  scarcity  (Unit  1 ).  Man  has  used 
specialization  as  a  means  to  produce 
greater  quantity  (Unit  2);  as  a  result,  we 
are  all  interdependent.  Also  because  of 
specialization,  some  mechanism  must  be 
found  to  allocate  the  goods  and  services 
we  want  (Unit  3).  In  our  economy,  this 
function  is  performed  by  the  market,  that 
is,  an  organized  situation  permitting  buyers 
and  sellers  to  deal  with  one  another. 

Students  should  come  to  understand  how 
the  market  “adds  up”  the  individual  de¬ 
cisions  of  buyers  and  sellers,  converting 
them  into  aggregate  forces  —  supply  and 
demand.  These  forces  in  turn  interact  to 
determine  the  price  of  a  product  or  service. 
This  pricing  process  basically  answers 
the  three  chief  economic  questions  that 
our  economy  must  face  (Unit  1 ).  Students 
should  appreciate  the  influence  in  the 
pricing  process  of  the  following  factors: 
government  regulation,  monopoly  position, 
and  unions. 
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Unit  5 

Distribution 

The  Problem  of  Poverty 


This  unit  explores  the  question,  Who  gets 
what?  The  following  concepts  and  topics 
are  listed  as  possible  areas  for  study: 
distribution  and  forces  of  demand  and 
supply;  relationship  between  production 
(Unit  2)  and  distribution;  relationship 
between  income  distribution  and  educa¬ 
tion,  age,  and  region  in  Canada;  growth 
of  unions  and  their  impact  on  the  way  the 
economy  answers  the  for  whom  question; 
relationship  between  labour  productivity 
and  level  of  wages;  wage  parity  with  the 
U.S.A.;  importance  of  profits  in  our  mixed 
market  economy;  effects  of  government 
on  the  distribution  of  income  through  such 
means  as  tariffs,  minimum  wage  laws, 
and  farm  price  supports;  effects  of  taxation 
schemes  in  redistribution  of  income  (see 
Unit  7);  role  of  social  security  measures 
in  redistribution  of  income;  ideas  of  Karl 
Marx  on  distribution  of  income  (see 
Unit  10). 

The  Problem  of  Poverty 

To  what  extent  should  society  take  care 
of  its  less  fortunate  members? 

Should  all  regions  share  alike  in  the 
national  wealth? 

The  Economic  Council  of  Canada  advo¬ 
cates  as  a  socio-economic  goal  for 
Canada  "an  equitable  distribution  of 
rising  income  .  .  .  involving  a  narrowing 
of  regional  income  disparities  and  the 
elimination  of  poverty”."  This  topic 
provides  an  excellent  starting  point  for 
students  to  examine  the  extent  of  poverty 
in  Canada,  factors  that  may  account  for  it, 
and  possible  solutions.  The  fact  that  many 
areas  in  this  topic  are  controversial  and 
require  value  judgements  is  all  the  more 
reason  why  they  should  be  discussed 
rationally  in  class. 

This  topic  might  best  be  developed 
through  an  interdisciplinary  approach. 

The  teachers  of  History,  Home  Economics, 
Geography,  World  Politics,  and  Man  in 
Society  in  particular  will  bring  different 
perspectives  to  this  complex  problem. 


3 Annual  Review  of  the  Economic  Council  of  Canada, 
1969,  p.  107. 
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Unit  6 

Economic  Growth  and 
Stability 

Economic  Growth 
Stability 
Inflation 
Hard  Times 

What  Can  Be  Done  About  Instability 


A  high  sustained  rate  of  economic  growth 
and  reasonable  price  stability  are  two 
socio-economic  goals  which  virtually  all 
would  endorse.  Many  of  our  greatest 
economic  problems  centre  around  ways 
to  generate  economic  growth  without 
creating  the  excesses  of  inflationary 
booms  and  depressions. 

Economic  Growth 

Why  is  it  desirable?  How  can  economic 
growth  be  measured?  Is  the  Canadian 
economy  growing?  What  are  the  factors 
responsible  for  economic  growth? 

Students  should  understand  that  economic 
growth  depends  on  two  main  factors: 

•  Expansion  of  a  nation’s  productive 
capacity.  The  total  output  depends 
basically  on  the  supply  of  resources,  on 
our  technology  or  efficiency  in  organizing 
these  resources,  and  on  the  initiative  and 
entrepreneurial  ability  of  our  business. 

The  role  of  savings  and  investment  in 
productive  resources  should  be  examined. 

•  Increase  in  effective  demand  or  total 
buying  by  consumers,  business,  govern¬ 
ment,  and  foreigners  to  assimilate  the 
extra  output.  This  effective  demand 
depends  on  real  factors  such  as  popula¬ 
tion  growth  and  monetary  policy. 


An  examination  of  the  burdens  of  growth 
might  include:  impact  of  automation  on 
employment  opportunities,  costs  of 
pollution,  impact  of  growth  on  the  different 
regions  of  Canada,  proper  balance 
between  production  for  private  against 
public  consumption. 

Students  should  understand  that  if 
effective  demand  is  not  large  enough  to 
assimilate  all  the  goods  and  services  the 
economy  is  producing,  then  some  pro¬ 
ductive  resources  will  become  idle  and 
the  economic  pressure  will  lead  to  lower 
rather  than  higher  production.  A  useful 
device  to  illustrate  these  concepts  is  a 
flow  diagram  between  two  boxes,  one 
labelled  G.N.P.  and  its  four  components 
and  the  other  labelled  Effective  Demand. 

Stability 

The  problem  of  instability —  inflation, 
recession,  depression  —  arises  when  the 
flow  of  goods  and  services  to  the  market 
does  not  match  the  flow  of  money  to  buy 
up  this  output. 

Inflation 

What  is  inflation?  How  is  it  measured? 
What  are  the  causes  of  inflation?  How 
does  it  affect  different  groups  in  society? 
How  can  you  protect  yourself? 

Developments  in  Germany  over  the  period 
1 91 9-25  provide  an  excellent  case  study 
of  inflafion.  When  effective  demand  in¬ 
creases  faster  than  production,  inflation 
results.  The  relation  allows  students  to 
consider  whether  a  given  action  or  policy 
will  lead  to  a  greater  addition  to  the  money 
supply  than  the  corresponding  addition 
to  the  supply  of  products.  They  will  thus 
be  able  to  identify  inflationary  and  de¬ 
flationary  alternatives. 

‘Cost-push’  or  ‘price-pull’  inflation  in 
markets  administered  by  the  heads  of 
big  business  or  big  unions  might  be  a 
possible  area  of  study. 


Hard  Times 

The  Great  Depression  of  the  1 930s  serves 
as  an  excellent  case  study.  What  were 
some  of  the  weaknesses  in  the  Canadian 
economy  in  the  1 920s?  Does  the  Canadian 
economy  still  have  these  weaknesses? 
Why  did  effective  demand  decline  in 
Canada?  What  was  life  like  during  the 
Depression?  What  did  the  governments 
do  about  it  in  Canada?  in  Germany?  in  the 
U.S.A.?  What  contribution  did  John 
Maynard  Keynes  make?  How  did  the 
Depression  come  to  affect  government 
participation  in  the  Canadian  economy? 

Do  you  think  more  government  involve¬ 
ment  in  the  economy  violates  the  free 
enterprise  system?  Could  we  have  another 
Depression  in  Canada? 

What  Can  Be  Done  About  Instability? 

Besides  legislation  (such  as  price  control 
in  the  Second  World  War)  there  are  two 
main  approaches: 

•  fiscal  policies  (see  Unit  7) 

•  monetary  policies  (see  Unit  8). 

These  policies  will  be  seen  to  operate 
on  both  the  effective  demand  side  of 
the  market  and  the  supply  side  with 
its  emphasis  on  increased  productivity 
(see  Unit  2).  Students  might  consider 
government  policies  to  meet  specific 
contemporary  problems  of  a  regional 
nature. 


Unit  7 

Governments  in 
Economic  Life 

Fiscal  Policy 


Even  in  a  basically  private  enterprise 
economy  (see  Unit  4),  governments  play  a 
significant  role  in  setting  priorities  and 
using  resources  —  in  deciding  what 
should  be  produced  and  how  it  should 
be  produced  (Unit  1).  Governments 
accomplish  this  chiefly  through  legislation 
and  monetary  and  fiscal  policies. 

Fiscal  Policy 

This  is  the  policy  of  the  federal  govern¬ 
ment  with  respect  to  taxation,  spending, 
and  the  national  debt.  The  three  objectives 
of  taxation  —  allocation,  redistribution 
(Unit  5),  and  stabilization  —  might  each 
be  areas  of  exploration. 

Stabilization  procedures  require  the 
government  to  keep  effective  demand 
roughly  in  balance  with  total  productive 
capacity.  When  governments  spend  more 
than  they  collect  (through  taxes),  the 
result  is  a  deficit  budget  and  an  increase 
in  the  national  debt.  At  the  same  time, 
deficit  financing  normally  expands  total 
(public  and  private)  effective  demand, 
thus  stimulating  the  economy. 

Students  might  attempt  to  answer  these 
questions:  What  should  the  appropriate 
government  policy  be  today  regarding 
(1)  taxes  (2)  government  spending?  Would 
your  recommendations  be  politically 
popular?  What  could  be  the  effects  on 
consumption  and  investment  if  the 
government  followed  your  suggestions 
too  thoroughly?  How  large  a  part  should 
government  play  in  the  economy  of  a 
nation  like  Canada? 


Unit  8 

Money  and  Banking 


Emphasis  should  be  on  comprehending 
a  few  basic  relationships  and  on  an 
elementary  understanding  of  how  the  chief 
monetary  institutions  work. What  is  money? 
What  is  its  function  in  our  society? 
(Specialization  leads  to  interdependence 
necessitating  money.) 

Where  does  money  come  from?  (A  study 
of  the  expansion  of  bank  deposits  and  the 
limitation  of  monetary  supply.)  How  does 
the  government  try  to  control  the  money 
supply  and  for  what  purposes?  Students 
of  Unit  6  know  that  the  government  seeks 
to  promote  economic  growth  and  stability 
largely  through  a  manipulation  of  effective 
demand.  Students  might  examine  the 
relationships  among  interest  rates, 
savings,  and  investment,  and  between 
reserve  ratios  and  the  expansion  of  credit. 
Does  monetary  policy  always  work  as 
predicted  in  theory?  Based  on  economic 
conditions  today,  what  would  be  ap¬ 
propriate  government  policy  with  regard 
to  interest  and  the  supply  of  money? 
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Unit  9  Unit  10 

International  Trade  Comparative  Economic 

Systems 


Foreign  Investment  in  Canada 


This  unit  can  easily  be  related  to  other 
units.  Trade,  for  example,  is  a  result  of 
specialization  originally  examined  in 
Unit  2.  It  plays  a  major  part  in  maintaining 
effective  demand  studied  in  Unit  6. 

A  pursuit  of  this  theme  may  suggest  a 
study  of  some  of  the  following  areas:  the 
basic  case  for  trade;  chief  exports, 
imports,  and  trading  partners;  importance 
of  invisible  items  and  capital  inflow  in  our 
balance  of  payments;  foreign  exchange 
and  effects  of  currency  devaluations;  the 
case  for  and  against  tariffs;  evaluation  of 
a  Canada-U.S.A.  Common  Market;  future 
prospects  for  Canada  as  a  trading  nation. 

Other  topics  for  independent  or  individual 
study  might  include:  possible  effects  on 
Canada  of  Britain’s  joining  the  European 
Common  Market;  an  evaluation  of  the 
Canada-U.S.A.  Auto  Pact;  the  wheat 
market;  a  case  study  showing  the  im¬ 
portance  of  the  exports  of  one  industry  to 
a  town  or  region. 

Foreign  Investment  in  Canada 

This  topic  raises  the  following  issues:  the 
relation  of  property  rights  to  general 
welfare;  of  individual  freedom  to  society 
and  government;  of  material  benefits  to 
national  independence. 

The  unit  might  focus  on  an  examination 
of:  the  role  of  tariffs  in  creating  a  branch- 
plant  economy;  effects  of  a  branch-plant 
economy  (on  Canadian  research,  dis¬ 
tinctive  Canadian  products,  economies 
of  scale  and  production  costs,  short 
production  runs,  management  decisions, 
opportunities  for  Canadian  investment  in 
foreign-controlled  firms,  export  sales); 
advantages  and  disadvantages  of  foreign 
investment  in  Canada;  possible  policies 
to  control  foreign  investment. 


Every  economic  system  must  face  three 
key  questions:  What  to  produce?  How  to 
produce  it?  Who  gets  what?  (Unit  1 )  In 
Canada  these  questions  are  basically 
answered  by  the  market  (Unit  4),  with  a 
restricted  role  for  governments  (Unit  7). 

This  unit  examines  how  the  three  ques¬ 
tions  are  answered  in  states  that  rely  on 
command  economies.  In  studying  an 
economic  system,  the  approach  could  be: 

•  What  sort  of  wants  do  the  people  have? 
What  sort  of  productive  resources  do  they 
have?  What  sort  of  technology? 

•  How  are  economic  decisions  made? 

To  what  extent  is  tradition-oriented, 
centralized,  or  market  decision-making 
used? 

•  What  sort  of  economic  institutions  are 
characteristic  of  the  economy? 

•  What  are  the  economic  goals  of  the 
society? 

•  How  well  does  the  economy  perform 
in  the  light  of  these  goals? 

•  What  changes  have  taken  place  in  the 
economy  in  recent  years?  Why  is  this 
so?  What  are  the  consequences?  (An 
examination  of  the  convergence  thesis 
might  be  an  appropriate  conclusion  to 
this  unit.) 
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Resource  Materials 


Films 

Newspapers 
Periodicals 
Sources  of  Articles 


lS  The  maple  leaf  indicates  material  of 
Canadian  authorship  and  manufacture. 


Bank  Letters  provide  statistics  and  com¬ 
mentary  on  contemporary  economic  issues. 


®  Canada  Year  Book.  Ottawa:  Information 


Canada. 


This  annual  year-book  is  an  official  statistical 
handbook  on  the  resources,  history,  institu¬ 
tions,  and  social  and  economic  conditions  in 
Canada. 


NMEconomic  Council  of  Canada.  Annual 
Review  of  Economic  Council  of  Canada. 
Ottawa:  Information  Canada. 

These  reviews  provide  up-to-date  analyses  of 
the  state  of  the  Canadian  economy  and 
constitute  an  excellent  teacher's  reference. 


Ontario  Department  of  Treasury  and 
Economics.  Ontario  Economic  Review.  Toronto: 
Department  of  Treasury  and  Economics. 

This  bi-monthly  publication  is  available  free 
of  charge  by  writing  to  the  editor. 

W  Ontario  Statistical  Review.  Toronto: 
Department  of  Treasury  and  Economics. 

This  annual  review  provides  a  historical 
perspective  for  the  Ontario  Economic  Review 
and  a  wide  range  of  information  relating  to 
Ontario’s  economy. 


The  Joint  Council  on  Economic  Education, 

121 2  Avenue  of  the  Americas,  New  York,  N.Y. 
A  checklist  outlining  the  many  books  and 
curriculum  materials  available  forteachers  of 
economics  may  be  obtained  upon  request. 


Films 

Most  of  the  films  listed  for  each  unit  are 
available  from  the  Learning  Materials  Service 
Unit,  Ontario  Department  of  Education, 

559  Jarvis  Street,  Toronto.  Teachers  in  areas 
having  their  own  resource  centres  should, 
however,  apply  for  films  at  these 
centres.  The  producer  and  the  Canadian 
distributor  of  each  film  is  listed  for  the  informa¬ 
tion  of  boards  interested  in  purchasing  films. 

A  more  complete  listing  of  distributors  appears 
on  page  21.  Catalogues  of  films  are 
available  on  request  from  these  distributors. 


Newspapers 

The  Financial  Post,  Toronto. 

This  weekly  magazine  also  publishes  annuals, 
eg.,  Survey  of  Industrials,  Survey  of  Invest¬ 
ment  Funds,  as  well  as  investment  books  such 
as  How  to  Invest  for  Bigger  Profits. 


± 


The  Globe  and  Mail,  Toronto. 


The  business  section,  Report  on  Business,  is 
published  six  times  a  week. 


Local  Newspaper. 


Local  newspapers  often  publish  an  annual 
industrial  edition  providing  information  on  the 
local  economy. 


Periodicals 

51  The  Canadian  Journal  of  Economics. 
Toronto:  University  of  Toronto  Press. 

This  quarterly  journal  is  published  by  the 
Canadian  Economics  Association. 


The  Canadian  Journal  of  History  and 


Social  Science.  Toronto:  Ontario  History  and 
Social  Science  Teachers’  Association. 


This  national  journal,  published  four  times  a 
year,  contains  articles  of  interest  to  secondary 
school  teachers. 


The  Journal  of  Economic  Education.  New  York 
The  Joint  Council  on  Economic  Education. 
This  journal  is  published  semi-annually;  it 
contains  articles  on  the  best  methods  of 
teaching  Economics. 


Sources  of  Articles 

The  Abridged  Reader’s  Guide  to  Periodical 
Literature.  New  York:  H.  W.  Wilson. 

This  monthly  guide  (September  to  May) 
indexes  magazine  articles  under  standard 
subject  headings. 


®  Canadian  Government  Publications. 


Ottawa:  Information  Canada. 


This  monthly  list  provides  a  complete  listing 
of  federal  government  publications. 


The  Canadian  Periodical  Index.  Ottawa: 


Canadian  Library  Association. 

This  monthly  publication  indexes  journals 
published  in  Canada. 


Bibliography 


Teacher’s  References 


Boocock,  Sarane  S.,  and  Schild,  E,  0.,  eds. 
Simulation  Games  in  Learning.  Beverley  Hills, 
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This  book  examines  the  effectiveness  of 
simulation  games. 
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This  book  summarizes  the  major  economic 
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these  concepts  and  ideas. 

Lovenstein,  Meno,  et  al.  Economics:  Student 
Materials.  Athens,  Ohio:  Council  on  Economic 
Education,  1966. 

This  curriculum  package  features  the  "Loven- 
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of  economics  around  the  three  basic  concepts 
of  scarcity,  flows,  and  co-ordination.  A 
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This  book  contains  several  syllabuses  of 
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study  approach,  role  playing,  field  studies,  and 
visual  aids.  It  contains  an  annotated  bibliog¬ 
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is  and  what  it  is  not. 

Martin,  Richard,  and  Miller,  Reuben.  Economics 
and  its  Significance.  Columbus,  Ohio:  Charles 
E.  Merrill,  1965. 

The  authors  describe  the  nature  of  economics 
as  well  as  valuable  teaching  strategies. 


Ontario  Secondary  School  Teachers' 
Federation.  Economics:  A  Resource  Booklet. 
Toronto:  Ontario  Secondary  School  Teachers' 
Federation,  1968. 

This  booklet  contains  an  extensive  bibliography 
as  well  as  many  practical  teaching  tips. 

Prehn,  Edward.  Teaching  High  School 
Economics.  New  York:  Pitman  Publishing 
Company,  1968. 

This  147-page  paperback  includes  a  survey 
of  different  approaches  to  economic  education 
and  an  evaluation  of  the  strengths  and  weak¬ 
nesses  of  each.  It  examines  methods  of 
teaching  the  "new”  economics  through  case 
studies,  problem  approach,  developmental 
discussion,  and  consumer  economics. 


Reference  Materials  for 
Teachers  and  Students 


Note 

Circular  14  contains  the  titles  of  text¬ 
books  approved  for  use  in  Ontario  class¬ 
rooms. 


Alexander,  Albert;  Prehn,  Edward;  and  Sametz, 
Arnold.  The  Modern  Economy  in  Action:  An 
Analytical  Approach.  New  York:  Pitman 
Publishing  Corporation,  1968. 

This  book  is  organized  around  economic 
goals  of  growth,  stability,  security,  and 
efficiency. 


Ammer,  Dean  S.,  ed.  Readings  and  Cases  in 
Economics.  Boston,  Mass.:  Ginn  and  Co.,  1966. 
This  is  a  good  collection  of  articles,  but  the 
examples  are  mostly  non-Canadian. 

hfe  Bellan,  Ruben.  Fundamentals  of 
Economics  for  Canadian  Students.  Toronto: 
McGraw-Hill  Company  of  Canada  Limited, 

1962. 

This  is  a  reference  book  with  a  traditional 
approach  to  economic  theory. 

51  Bouvier,  Emile.  Les  rouages  de  Teconomie. 
Montreal:  Guerin,  editeur,  1970. 

This  text  emphasizes  macroeconomics. 


®  Buckley,  Helen,  and  Buckley,  Kenneth. 
Economics  for  Canadians.  Toronto:  Macmillan 
Company  of  Canada,'  1968. 


This  is  a  Canadian  high  school  text  for  senior 
students. 


Calderwood,  James  D.,  and  Fersch,  George. 
Economics  in  Action.  London:  Collier- 
Macmillan  Limited,  1968. 

This  book  sees  economics  as  a  way  of  viewing 
reality  and  approaches  the  subject  through 
the  use  of  models.  Tests,  and  an  annotated 
teacher's  edition  are  available. 

m  Charette,  Frangois,  and  Dell’Aniello,  Paul. 
Initiation  au  Monde  Des  Affaires.  Montreal: 
Libraire  Beauchemin  Limitee,  1967. 

This  high  school  text  emphasizes  consumer 
economics. 


Coleman,  John.  Comparative  Political  Systems: 
An  Inquiry  Approach.  New  York:  Holt,  Rinehart 
and  Winston  Inc.,  1968. 

This  is  a  book  of  sixty  readings  with  study 
questions  designed  to  examine  the  economics 
of  the  U.S.  and  U.S.S.R.  It  is  accompanied 
by  a  teacher’s  manual  and  test  questions. 

51  Forster,  D.  La  vie  economique.  Montreal: 
McGraw-Hill  du  Canada,  Limitee,  1970. 

This  high  school  text  includes  chapters  on 
problems  of  instability  and  growth. 


ffl  Joyner,  Beryl.  The  Economic  Process. 
Toronto:  Department  of  Economics  and 
Development,  1968. 

This  76-page  book  is  a  companion  to  The 
Economy  of  Ontario  (Toronto:  Department  of 
Economics  and  Development,  1966).  It 
contains  flow  charts  and  stresses  the  inter¬ 
dependence  of  economic  concepts. 

ffl  Millard,  Mary,  and  Mitchell,  Alison. 
Economics:  A  Search  for  Patterns.  Toronto: 
Gage  Educational  Publishing  Limited,  1971. 
This  text  emphasizes  patterns  in  the  historical 
development  of  the  Canadian  economy. 

Pearson,  Craig,  et  al.,  eds.  Today’s  Economics. 
Middletown,  Conn.:  American  Education  Publi¬ 
cations,  1968. 

This  63-page  booklet  contains  13  case  studies 
built  around  basic  economic  concepts. 

ffl  Reid,  Tim,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt, 

Rinehart  &  Winston  of  Canada  Limited,  1969. 
This  collection  of  92  articles  features  readings 
on  contemporary  issues.  The  teacher’s  manual 
has  a  listing  of  National  Film  Board  films. 

ffl  Steinberg,  Albert  G.  Basic  Economics. 
Toronto:  Sir  Isaac  Pitman  (Canada)  Ltd., 

1967. 

This  high  school  text  includes  a  section  on 
Canadian  Business  Law. 

ffl  Thomassin,  Robert,  et  al.  Initiation  a  la  vie 
economique.  (deuxieme  edition).  Volume  I. 
Montreal:  Centre  de  Psychologie  et  de 
Pedagogie,  1970. 

Volume  one  emphasizes  a  micro-economic 
approach  to  the  Canadian  economy. 

5  Thomassin,  Robert,  et  al.  Initiation  a  la 
vie  economique.  Volume  II.  Montreal:  Centre 
de  Psychologie  et  de  Pedagogie,  1968. 

The  role  of  governments  in  the  Canadian 
economy  is  the  focus  of  study  in  this  volume. 

ffl  Trimble,  William.  Understanding  the 
Canadian  Economy.  Toronto:  Copp  Clark 
Publishing  Company,  1965. 

This  book  provides  a  clear,  precise  introduc¬ 
tion  to  the  fundamental  ideas  of  economics. 

fflTaylor,  Norma.  Living  Today.  Toronto:  The 
Ryerson  Press,  1968. 

This  high  school  text  provides  an  introduction 
to  elementary  economics. 
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Unit  1 :  Economics  is: 


Unit  2:  Production 


Note 

See  Unit  10  for  additional  references  on 
'economic  systems’. 

Ammer,  Dean,  ed.  Readings  and  Cases  in 
Economics.  Boston,  Mass.:  Ginn  and  Co.,  1966. 
Part  one  contains  articles  on  demand  and 
scarcity. 

Calderwood,  James,  and  Fersch,  George. 
Economics  in  Action.  London:  Collier- 
Macmillan  Limited,  1968. 

Chapter  1  examines  scarcity  and  economic 
systems;  Chapter  2  examines  socio-economic 
goals;  Chapter  3  explores  values  and  economic 
reasoning. 

Coleman,  John.  Comparative  Economic 
Systems.  New  York:  Holt,  Rinehart  &  Winston 
Inc.,  1968. 

Pages  2-14  examine  the  relation  of  values 
to  economics.  See  the  teacher’s  guide  for 
detailed  lesson  plans. 


’H  Economic  Council  of  Canada.  Annual 
Review  of  Economic  Council  of  Canada,  1 
(1969),  pp.  3-8. 

Pages  3-8  examine  some  of  the  values  and 
socio-economic  goals  of  Canada. 

Heilbroner,  Robert.  The  Worldly  Philosopher. 
New  York:  Clarion  Books,  1967. 

Chapters  1  and  2  examine  the  concept  of 
scarcity  and  show  how  man  has  attempted  to 
meet  this  challenge  in  different  societies.  An 
instructor’s  handbook  is  available. 

Lovenstein,  Meno.  Capitalism,  Communism 
and  Socialism.  Chicago;  III.  Scott,  Foresman 
and  Company,  1 962. 

Pages  11-17  examine  the  three  basic 
economic  decisions  that  every  economic 
system  must  face. 


Martin,  Richard,  and  Miller,  Reuben.  Economics 
and  Its  Significance.  Columbus,  Ohio:  Charles 
E.  Merrill,  1965. 

Pages  1 1 5-121  contain  tips  on  how  to  teach 
the  three  key  economic  decisions.  Pages 
100-1 15  deal  with  the  three  model  economic 
systems. 

Martin,  Richard,  and  Miller,  Reuben.  Prologue 
to  Economic  Understanding.  Columbus,  Ohio: 
Charles  E.  Merrill,  1965. 

Chapter  1  introduces  economic  systems  and 
the  characteristics  of  the  free  enterprise 
economy. 

Massialas,  Byron,  and  Zevin,  Jack.  Economic 
Organization.  New  York:  Rand  McNally,  1969. 
Exercise  1  provides  inductive  materials  on  the 
economic  systems  of  Uganda,  Cuba,  the 
Congo,  and  several  other  nations.  A  teacher's 
manual  is  available. 

51  Reid,  Tim,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt,  Rinehart 
and  Winston  of  Canada  Limited,  1969. 

Articles  2,  3,  19,  and  24  examine  scarcity  and 
opportunity  costs.  A  teacher’s  manual  is 
available. 

Games 

Rausch,  Erwin.  Economic  Decision  Games: 
Scarcity  and  Allocation.  Chicago,  III.:  Science 
Research  Associates,  1968. 

This  simulation  game  examines  scarcity  and 
the  use  of  resources  to  satisfy  wants. 


Drucker,  Peter.  “Automation  is  Not  the 
Villain.’’  In  Readings  and  Cases  in  Economics, 
edited  by  Dean  S.  Ammer.  New  York:  Ginn  and 
Co.,  1966. 

Drucker  argues  that  unemployment  is  caused 
by  factors  other  than  automation. 

AJ  Joyner,  Beryl.  The  Economic  Process. 
Toronto:  Department  of  Economics  and 
Development,  1 967. 

This  small  book  contains  excellent  flow 
diagrams. 

Maher,  John  E.  What  is  Economics?  New 
York:  John  Wiley  &  Sons,  1969. 

Chapter  4  examines  the  relationships  among 
resources,  production,  consumption,  and 
satisfactions. 

ffl  Reid,  Tim  E.,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt,  Rinehart 
and  Winston  of  Canada  Limited,  1969. 

Article  53  examines  the  changes  that  automa¬ 
tion  has  brought  to  production  methods.  Article 
52  explores  the  effects  of  automation  on  jobs, 
leisure,  power  structure,  and  decentralization. 

Capital 

Ward,  Barbara.  Five  Ideas  that  Changed  the 
World.  New  York:  W.  W.  Norton,  1959. 

Chapter  2  examines  the  preconditions  of  capital 
formation. 

Labour 

5  Crispo,  John.  “Canadian  American  Wage 
Parity."  In  Contemporary  Canada:  Readings 
in  Economics,  edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Limited,  1969. 
The  author  examines  the  arguments  for  and 
against  wage  parity  with  the  U.S. 

ffl  Hesse,  J.  “Organized  Labour  in  Canada.” 

In  Contemporary  Canada:  Readings  in 
Economics,  edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Limited,  1969. 
This  article  examines  problems  facing  unions 
in  Canada  and  the  role  of  government  in 
labour-management  relations. 

Land 

Ammer,  Dean  S.  Readings  and  Cases  in 
Economics.  New  York:  Ginn  and  Co.,  1966. 

Part  1  includes  articles  on  the  rising  price  of 
urban  land  and  the  use  of  resources. 
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Bibliography  continued 


Zerbe,  Richard.  "Some  Economic 


Arguments  for  Government  Intervention.”  In 
Contemporary  Canada:  Readings  in  Econom¬ 
ics,  edited  byT.  Reid.  Toronto:  Holt, 

Rinehart  and  Winston  of  Canada  Limited, 
1969. 


This  article  sets  out  the  economic  arguments 
for  government  action  against  pollution. 
Articles  19  and  54  develop  this  theme. 


Films 

Mass  Production  and  Automation 

Better  World,  A.  Produced  and  Distributed  by 
International  Business  Machines,  1968.  1 1 
mins,  colour. 

This  film  describes  the  influence  of  computers 
in  our  daily  lives. 


Entrepreneurs 

Coleman,  John.  Comparative  Political 
Systems.  New  York:  Holt,  Rinehart  &  Winston 
Inc.,  1968. 

Chapters  6  and  8  explore  the  role  of 
entrepreneurs  in  market  and  command 
economies. 

ffl  Deutsch,  John.  "The  Government  Sector.” 
In  Contemporary  Canada:  Readings  in 
Economics,  edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Limited,  1969. 
Dr.  Deutsch  examines  the  growth  of  the 
government  sector  and  the  problems  in  setting 
priorities. 


Galbraith,  John  Kenneth.  The  New 
Industrial  State.  Toronto:  The  New  American 
Library  of  Canada  Ltd.,  1 967. 

Galbraith  examines  the  relationships  between 
government  and  industry.  The  book  may 
prove  difficult  reading  for  students. 

Hutchison,  Bruce.  "World  Corporations 
Revolutionizing  Life.”  In  Contemporary 
Canada:  Readings  in  Economics ,  edited  by 
T.  Reid.  Toronto:  Holt,  Rinehart  and  Winston 
of  Canada  Limited,  1969. 

Hutchison  suggests  that  modern  technology 
is  forcing  government  and  industry  into  a 
closer  relationship. 

Oliver,  Donald,  and  Newman,  Fred.  The 
Railroad  Era.  Harvard  Social  Studies  Series. 
Middletown,  Conn.:  American  Education 
Publications,  1968. 

This  60-page  pamphlet  raises  value 
questions  concerning  business  competition 
and  the  public  interest. 

Servan,  Schrieber  J.  J.  The  American 
Challenge.  New  York:  Athenium  Books,  1968. 
This  book  is  a  study  of  the  challenge  that  the 
multi-national  firm  presents  to  national 
sovereignty. 


W Cybernetic  Age,  The.  Produced  by  the 
Ontario  Education  Communications  Authority, 
1 969.  20  mins.  b/w. 

This  film  examines  some  of  the  ways  in  which 
our  lives  are  affected  by  computers. 


Growth  of  Big  Business  in  America.  Produced 
by  Coronet,  1968.  Distributed  by  Sovereign 
Films.  1 6  mins.  b/w. 

This  film  examines  factors  responsible  for  a 
great  change  in  the  American  economy 
between  1865  and  1900. 


ffl  Industrial  Canada.  Produced  and  distrib¬ 
uted  by  the  National  Film  Board,  1 958.  1 8 
mins.  b/w. 

A  documentary  account  of  Canada’s  industrial 
development  and  what  it  means  economically 
and  socially  to  the  Canadian  people. 


Man  on  the  Assembly  Line,  The.  Produced 
and  distributed  by  the  National  Film  Board, 

30  mins.  b/w. 


This  film  presents  a  study  of  mass  production 
techniques. 


I®  Men  and  Automation.  Produced  and 
distributed  by  the  National  Film  Board.  30 
mins.  b/w. 

This  film  examines  the  effects  of  automation. 


SI  Men  and  Mechanization.  Produced  and 
distributed  by  the  National  Film  Board.  30 
mins.  b/w. 

A  study  of  the  development  of  mechanization. 

ffi  Super  Clerk  or  Super  Brain.  Produced 
by  the  Ontario  Education  Communications 
Authority,  1969.  20  mins.  b/w. 

This  film  explores  the  role  of  the  programmer, 
the  simulation  function  of  the  computer,  and 
the  role  of  the  computer  in  business  as  shown 
in  traffic  control  and  airport  control. 


W\Weird  World  of  Robots,  The.  Produced  and 
distributed  by  McGraw-Hill  Company  of 
Canada  Ltd.,  1969.  26  mins,  colour. 

This  film  provides  visual  evidence  of  the  kinds 
of  performance  to  be  obtained  from  robots 
now  and  in  the  future,  and  stimulates  creative 
thinking  about  the  potential  achievements  of 
the  more  extensive  partnerships  between  men 
and  machines  in  prospect  before  the  year 
2000  A.D. 

Role  of  Labour  in  Production 

Building  Trades  —  The  House  Builders. 
Produced  and  distributed  by  Universal 
Education  and  Visual  Arts,  1968.  15  mins, 
colour. 

This  film  traces  the  steps  in  constructing  the 
first  house  in  a  new  development,  from  clearing 
the  land  to  applying  the  last  coat  of  paint. 

ffl  Do  Not  Bend,  Staple,  Spindle  or  Mutilate. 
Produced  and  distributed  by  the  National  Film 
Board.  50  mins.  b/w. 

This  film  presents  the  story  of  aging  union 
leaders  and  concludes  that  new  strategies  are 
required  in  labour-management  relations. 

Industrial  Revolution.  Produced  and  distrib¬ 
uted  by  Encyclopedia  Britannica,  1942.  1 .1 
mins.  b/w. 

This  film  outlines  industrial  revolution  from  its 
beginning  in  England  to  its  modern  stage  in 
America. 

Industrial  Revolution  —  Beginnings  in  the 
United  States.  Produced  and  distrib¬ 
uted  by  Encyclopedia  Britannica,  1968.  23 
mins,  colour. 

This  film  presents  the  historical  development 
of  the  Industrial  Revolution  in  the  United  States. 
It  illustrates  how  industrialization  brought  about 
the  rise  of  great  urban  centres  and  the  decline 
of  an  agricultural  economy.  Also  shown  are 
the  effects  of  the  Industrial  Revolution  upon  the 
lives  of  the  people  of  the  United  States. 

Inheritance,  The.  Produced  and  distributed  by 
Amalgamated  Clothing  Workers  of  America. 

60  mins.  b/w. 

This  award-winning  film  traces  the  growth  of 
unions,  their  successes  and  their  failures. 


14 


Unit  3:  Consumption 


John  L.  Lewis.  Produced  by  Sterling,  1965. 
Distributed  by  Marlin  Films.  27  mins.  b/w. 

The  story  of  John  L.  Lewis  encompasses  the 
key  period  1 920-1960,  which  saw  the  greatest 
improvement  in  history  in  working  conditions 
for  labour.  As  president  of  the  United  Mine 
Workers,  Lewis  employed  aggressive  strike 
tactics  to  improve  the  lot  of  the  miners,  and 
actual  newsreel  footage  shows  his  dramatic 
conflicts  with  mine  owners,  the  American 
Federation  of  Labour,  the  courts,  and  the 
government. 

5  Local  100.  Produced  and  distributed 
by  the  National  Film  Board.  30  mins.  b/w. 

This  film  relates  the  steps  in  forming  a  union. 

5o/  Time,  Work  and  Leisure.  Produced  and 
distributed  by  the  National  Film  Board.  29 
mins.  b/w. 

This  film  shows  that  there  is  a  difference 
between  free  time  and  leisure. 

51  Strike  in  Town.  Produced  and  distributed 
by  the  National  Film  Board.  30  mins.  b/w. 

This  film  examines  the  processes  of  collective 
bargaining. 

Land 

5 Lake  for  the  Prairies,  The.  Produced  and 
distributed  by  the  National  Film  Board,  1965. 

29  mins,  colour. 

The  South  Saskatchewan  River  dam  is  a 
multi-million  dollar  irrigation  scheme  which 
promises  prosperity  for  the  dust  bowl  of  the 
Prairies.  The  film  recalls  the  region’s  earlier 
days  —  the  first  influx  of  land-hungry 
settlers,  the  Great  Depression,  and  experiments 
in  water  conservation  and  field  husbandry. 

Little  Man,  Big  City.  Produced  by  Centre  Mass 
Communication.  Distributed  by  International 
Tele-Films 

In  a  distinctive  animated  style,  the  film  shows 
the  city’s  relentless  assault  on  the  health  of 
its  inhabitants.  The  “little  man”  in  the  film  lives 
in  a  typical  urban  centre  where 'poor  planning, 
haphazard  design  and  inadequate  health 
controls  have  depleted  him,  emotionally  and 
physically. 

5  Wilt.  Produced  and  distributed  by  the 
National  Film  Board,  1969.  21  mins,  colour. 

Wilf  is  a  farmer.  His  farm  is  marginal  and  he 
wonders  how  he  can  continue  to  work  it. 


Entrepreneurs 

Challenge  of  Management.  Produced  by 
National  Educational  Television,  1963. 
Distributed  by  International  Tele-Film.  30  mins, 
b/w. 

This  film  uses  case  studies  to  explore  the  role 
of  the  entrepreneur  in  different  forms  of 
business,  from  individual  proprietorship  to  the 
corporation. 

Financial  Management.  Produced  by  National 
Educational  Television,  1963.  Distributed  by 
International  Tele-Film.  30  mins.  b/w. 

This  film  explains  the  functions  of  a  financial 
manager  in  the  organizing  and  capitalizing 
of  a  business  enterprise. 

What  is  a  Corporation?  Produced  by  Coronet, 
1958.  Distributed  by  Sovereign  Films.  10  mins, 
colour. 

In  this  film  we  see  a  series  of  examples  of 
corporations.  Facts  of  incorporation  and  some 
of  the  rights  and  responsibilities  of  a 
corporation  are  shown. 

Simulation  Games 

Gearon,  John  D.  “Labour  vs  Management:  A 
Simulation  Game.” 

Social  Education,  October  1966,  pp.  421-22. 

Raush,  Erwin.  Economic  Decision  Games  — 
Collective  Bargaining.  Chicago,  III.:  Science 
Research  Associates,  1968. 

This  game  simulates  the  atmosphere,  the 
problems,  and  the  attitudes  that  influence  the 
behaviour  of  participants  in  a  typical  collective 
bargaining  situation. 

Raush,  Erwin.  Economic  Decision  Games  — 
The  Firm.  Chicago,  III.:  Science  Research 
Associates,  1968. 

In  this  game,  students  act  as  store  owners. 
Each  team  decides  at  what  price  to  sell 
merchandise,  whether  to  take  on  additional 
loans,  and  what  to  do  with  profits. 


Ammer,  Dean  S.,  ed.  Readings  and  Cases  in 
Economics.  New  York:  Ginn  and  Company, 
1966. 

Part  7  contains  ten  readings  including  “An 
Economist  looks  at  Advertising”  by  G.  Bach. 

Si  Brown,  Norman.  Consumer  Education. 
Toronto:  Macmillan  Co.  of  Canada  Ltd.,  1967. 
This  90-page  book  contains  units  on  credit, 
savings,  budgeting,  and  advertising. 


Bohlman,  Herbert,  and  Bohlman,  Edna. 
Knowing  Flow  to  Budget  and  Buy;  Under¬ 
standing  Consumer  Credit ;  and  Investing  Your 
Savings.  Chicago,  III.:  Follet  Publishing  Co., 
1969. 

Each  50-page  booklet  contains  practical 
details  on  how  to  spend  your  money  wisely. 
Questions  and  exercises  are  included. 


s  Canadian  Consumer  Loan  Association. 
Canadian  Consumer  Credit  Factbook.  Toronto: 
Canadian  Consumer  Loan  Association,  1970. 
This  book  contains  a  detailed  compilation  of 
statistical  data  on  the  consumer  credit  industry 
in  Canada  and  a  description  of  the  economic 
forces  which  direct  and  shape  the  industry. 


5  Consumers'  Association  of  Canada. 


Canadian  Consumer.  Ottawa:  Consumers’ 
Association  of  Canada. 


This  magazine,  published  six  times  a  year, 
contains  practical  advice  to  consumers. 


D’Ambrosio,  Charles.  A  Guide  to  Successful 
Investing.  Englewood  Cliffs,  N.J.:  Prentice-Hall 
Inc.,  1970. 

As  a  teacher’s  reference,  this  is  a  how-to-do-it 
approach  to  personal  investing. 


5  Department  of  Consumer  and  Corporate 
Affairs.  Consumer’s  Handbook.  Ottawa: 
Information  Canada,  1970. 


This  20-page  pamphlet  is  designed  to  give 
consumers  a  better  understanding  of  the 
mechanics  and  kinds  of  credit  available. 


Record 

A  Century  of  Song.  Produced  by  Arc  Records. 
LPA  261. 

This  is  a  collection  of  union  songs,  sung  by 
the  Travellers. 


5  Economic  Council  of  Canada.  Annual 
Review  of  Economic  Council  of  Canada. 
Ottawa:  Information  Canada,  1969. 

Chapter  4  is  an  excellent  summary  of 
Consumer  Expenditure. 


Elliott,  James  R.  “Can  Consumers  Really 
Choose?”  Readings  and  Cases  in  Economics. 
Edited  by  Dean  S.  Ammer.  New  York:  Ginn 
and  Company,  1 966. 

Elliott  explores  the  difficulty  that  consumers 
have  in  purchasing  goods  and  services  for 
collective  use,  eg.,  for  schools,  highways, 
parks,  etc. 
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Bibliography  continued 


Feinberg,  D.  Consumer  Education.  New  York: 
Holt,  Rinehart  &  Winston  Inc.,  1964. 

This  small  book  examines  economics  from  the 
point  of  view  of  the  consumer  in  an  age  of 
affluence. 

Galbraith,  John  Kenneth.  The  Affluent  Society. 
New  York:  New  American  Library,  1958. 

The  book’s  central  theme  is  public  wants 
against  private  wants.  It  examines  the 
allocation  of  resources. 

Joint  Council  on  Economic  Education. 
Economics  and  the  Consumer.  New  York: 

Joint  Council  on  Economic  Education,  1966. 
This  48-page  booklet  identifies  for  the  teacher 
the  basic  principles  of  Consumer  Economics 
and  applies  them  to  situations  that  may 
confront  the  consumer  in  his  role  as  buyer, 
saver,  borrower,  invester,  and  voter. 

Maher,  John  E.  What  is  Economics?  New  York: 
John  Wiley  &  Sons,  1969. 

Chapter  4  traces  the  economic  process  from 
resources  through  production  and  consump¬ 
tion  to  satisfactions. 


Macdonald,  K.,  and  Dixon,  K.  Money  and 
Business.  Toronto:  W.  J.  Gage  Ltd.,  1969. 

This  is  a  very  readable  text  on  budgeting  and 
investment. 

McClelland,  G.  S.,  ed.  The  Consuming  Public. 
New  York:  H.  W.  Wilson,  1968. 

As  a  teacher’s  reference,  this  collection  of 
readings  considers  several  problems  and 
complaints  of  consumers. 

m  Newfeld,  E.  P.  "The  role  of  Consumer 
Credit."  Contemporary  Canada:  Readings  in 
Economics.  Edited  by  T.  Reid  .-Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 
This  essay  supports  the  view  that  consumer 
credit  can  be  justified  on  rational  economic 
grounds. 

Packard,  Vance.  The  Hidden  Persuaders.  New 
York:  Pocket  Books,  1957. 

This  is  a  very  readable  analysis  of  advertising 
strategies. 

Packard,  Vance.  The  Waste  Makers.  New  York: 
Pocket  Books,  1963. 

This  classic  examines  consumption  patterns 
in  an  age  of  affluence. 


ffl  Redden,  W.  J.  Successful  Spending, 

Saving  and  Investing  —  A  Practical  Guide  for 
Canadians.  Toronto:  McGraw-Hill  Co.  of 
Canada  Ltd.,  1964. 

This  reference  book  examines  budgeting, 
short-  and  long-term  saving,  insurance, 
consumer  credit,  and  investment  programs. 

Robinson,  G.  M.  Business  Finance  for 
Canadians.  Toronto:  Pitman  Publishing  Co., 
1967. 

This  high  school  text  examines  the  problem 
of  money  management  in  Investment. 

Films 

Consumer  Education:  Budgeting,  Produced  by 
Bailey  Film  Associates,  1967.  Distributed  by 
Holt,  Rinehart  and  Winston.  12  mins,  colour. 
The  importance  of  individual  budgets  is 
demonstrated  and  the  financial  basis  of  living 
based  on  sound  budget  planning  is  learned. 

Consumer  Education:  Instalment  Buying. 
Produced  by  Bailey  Film  Associates,  1967. 
Distributed  by  Holt,  Rinehart  and  Winston. 

1 3  mins,  colour. 

A  vivid  dramatization  of  the  benefits  and 
dangers  of  purchasing  commodities  on  an 
instalment  plan. 

Consumer  Education:  Retail  Credit  Buying. 
Produced  by  Bailey  Film  Associates,  1967. 
Distributed  by  Holt,  Rinehart  and  Winston.  1 1 
mins,  colour. 

Father  shows  his  daughters  how  to  compute 
credit  charges,  the  money  paid  in  interest 
charges  and  all  the  various  facets  of  buying  on 
credit. 

Credit  and  How  it  Shapes  our  Lives. 

Produced  and  distributed  by  Newenhouse, 

1 969.  9  mins,  colour. 

The  purpose  of  this  film  is  to  explain  in  terms 
relevant  to  its  audience,  what  credit  really  is 
and  how  it  shapes  our  lives. 


Unit  4:  Exchange 


Coleman,  John.  Comparative  Economic 
Systems.  New  York:  Holt,  Rinehart  and 
Winston  Inc.,  1968. 

This  teacher’s  guide  includes  "The  Game  of 
Market",  which  shows  how  buyers  and  sellers 
meet  to  establish  an  equilibrium  price  out  of 
the  seeming  chaos  of  trading. 

Martin,  Richard,  and  Miller,  Reuben. 

Economics  and  Its  Significance.  Columbus, 
Ohio:  Charles  E.  Merrill,  1965. 

Pages  121  to  1 28  describe  methods  of 
teaching  about  the  market. 

Radford,  R.  A.  "The  Economic  Organization 
of  a  Prisoner  of  War  Camp."  Contemporary 
Canada:  Readings  in  Economics.  Edited  by 
T.  Reid.  Toronto:  Holt,  Rinehart  and  Winston 
of  Canada,  Ltd.,  1969. 

This  essay  shows  how  a  market  economy  was 
set  up  in  a  prisoner-of-war  camp,  using 
cigarettes  as  currency. 
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Unit  5:  Distribution 


Adams,  Ian.  The  Poverty  Wall.  Toronto: 


McClelland  &  Stewart  Ltd.,  1970. 


This  book  is  an  angry  indictment  of  the  affluent 
sector  of  Canadian  society  for  ignoring  poverty 
in  Canada. 


Coleman,  John.  Comparative  Economic 
Systems.  New  York:  Holt,  Rinehart  &  Winston 
Inc.,  1968. 

Chapter  9  provides  an  inductive  approach  to 
the  factor  markets  in  determining  “who  gets 
what". 

ffi  Crispo,  John.  “Canadian  American  Wage 
Parity."  Contemporary  Canada:  Readings  in 
Economics.  Edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 

Mr.  Crispo  examines  the  case  for  and  against 
wage  parity  with  the  U.S. 

Durfee,  David,  ed.  Poverty  in  an  Affluent 
Society.  Englewood  Cliffs,  N.J.:  Prentice-Hall 
Inc.,  1970. 

This  collection  of  readings  examines  poverty  in 
America,  and  includes  a  bibliography  of  novels, 
reports,  and  films  on  the  topic. 

ffl  Economic  Council  of  Canada.  Annual 
Reviews.  Ottawa:  Information  Canada. 

Chapter  7  of  the  Annual  Review  1 969  examines 
the  economic  costs  of  poverty. The  1968  Review 
contains  chapters  on  regional  disparities  and 
characteristics  of  low  income  families. 

Mann,  W.  E.,  ed.  Poverty  and  Social  Policy 
in  Canada.  Toronto:  Copp  Clark  Publishing 
Company,  1970. 

This  book  is  a  collection  of  writings  covering 
such  areas  as  theories  of  poverty,  urban  and 
rural  poverty,  regional  disparities,  and  social 
policies. 

Massialas,  Byron,  and  Zevin,  Jack.  Economic 
Organization.  Chicago,  III.:  Rand  McNally  and 
Co.,  1969. 

Exercise  4  and  5  includes  readings  by  R. 
Theobald  and  M.  Friedman  on  the 
Guaranteed  Annual  Wage.  Their  views  are 
contrasted  with  the  views  of  the  Social 
Darwinists. 

Oliver,  Donald,  and  Newman,  Fred.  “The  Rise 
of  Organized  Labour.”  The  Harvard  Social 
Studies  Project.  Middletown,  Conn.:  Xerox  Co., 
1968. 

This  pamphlet  raises  value  questions 
concerning  labour,  management,  and  the 
public. 


Reid,  Tim,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt,  Rinehart 
and  Winston  of  Canada  Limited,  1969. 

Section  7  contains  12  articles  examining  the 
distribution  of  income  in  Canada.  Such  topics 
as  regional  disparity,  education,  Indian  poverty, 
and  welfare  policy  are  included. 

m  Sheffe,  Norman,  ed.  Issues  for  the 
Seventies:  Poverty.  Toronto:  McClelland  & 
Stewart  Ltd.,  1 970. 

This  collection  of  readings  examines  the 
problems  of  poverty  in  Canada  and  outlines 
possible  solutions. 


Films 


Best  Damn  Fiddler  from  Calabogie  to  Kala- 
dar,  The.  Produced  and  distributed  by  the 
National  Film  Board,  1969.  49  mins.  b/w. 


The  effect  of  deprivation  and  isolation  on  one 
rural  family  is  shown  in  this  film.  It  demon¬ 
strates  the  nature  and  extent  of  poverty  beyond 
the  city  limits. 


Changes  in  the  Maritimes.  Produced  and 
distributed  by  the  National  Film  Board,  1936. 
1 3  mins,  colour. 


This  film  relates  the  economic  and  social 
situation  in  the  Maritimes  to  the  geographical 
features  of  the  region.  It  stresses  the  conflict 
of  the  inhabitants  as  to  whether  to  retain  their 
private  enterprise  and  isolated  way  of  life  at 
the  cost  of  poorer  living  conditions,  or  to 
encourage  urbanization  and  industrialization 
to  raise  their  standard  of  living. 


Role  ot  the  Weak,  The.  Produced  by  National 
Education  Television,  1968.  Distributed  by 
International  Tele-Film.  29  mins.  b/w. 

This  film  presents  an  interview-discussion 
with  Eric  Hoffer  regarding  the  working  man, 
the  poor,  the  weak  individual/and  their  place  in 
contemporary  society. 

SI  Summer  We  Moved  to  Elm  Street,  The. 
Produced  and  distributed  by  the  National  Film 
Board,  1964.  28  mins,  colour. 

In  today's  society  some  families  move  a  lot, 
and  children  have  to  make  new  friends  just 
when  they  are  becoming  comfortable  with  the 
ones  they  have.  This  film  tries  to  show  what 
goes  on  in  the  mind  of  a  nine-year-old  girl 
who  is  disturbed  by  a  move  to  another  street 
and  by  her  father’s  increasing  drunkenness. 


S  They’re  Putting  us  off  the  Map.  Produced 
and  distributed  by  the  National  Film  Board, 

1 969.  28  mins,  colour 

This  film  is  a  diagnosis  of  a  shrinking  town, 
filmed  in  Napanee,  Ontario.  The  young 
people,  through  lack  of  opportunity  in  their 
home  town,  find  themselves  drawn  to  larger 
urban  centres.  The  film  does  not  give  easy 
answers:  rather,  its  intent  is  to  provoke  thought 
and  discussion  on  problems  related  to  the 
whole  question  of  socio-economic  develop¬ 
ment  at  the  community  level. 

ffl  Things  I  Cannot  Change,  The.  Produced 
and  distributed  by  the  National  Film  Board. 

55  mins.  b/w. 

This  is  a  study  of  urban  poverty. 

51  Up  Against  ihe  System.  Produced  and 
distributed  by  the  National  Film  Board,  1969. 

20  mins.  b/w. 

People  who  are  on  welfare  give  their  viewpoints 
on  how  it  feels  to  be  poor  and  how  they  feel 
they  are  regarded  by  those  who  are  not  on 
the  welfare  lists.  Their  views  are  interspersed 
with  perceptive  comments  from  social  and 
case  workers  about  the  problems  of  perpetu¬ 
ating  poverty  cycles. 

World  of  One  in  Five,  The.  Produced  and 
distributed  by  the  National  Film  Board.  46  mins, 
b/w. 

This  is  a  look  at  poverty  in  Canada. 
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Unit  6:  Growth  and  Stability 


Calderwood,  James,  and  Fersch,  George. 
Economics  in  Action.  New  York:  The 
Macmillan  Co.,  1968. 

Chapters  9  to  12  examine  growth;  Chapters  13 
to  1 7,  stability. 


il  Deutsch,  John,  et  al.,  ed.  The  Canadian 
Economy:  Selected  Readings.  Toronto:  The 
Macmillan  Co.  of  Canada  Ltd.,  1969. 

Part  one  contains  a  survey  of  Canada’s  record 
in  growth  and  stability  in  recent  years  as  well  as 
charts  and  graphs  illustrating  the  composition 
of  the  G.N.P. 

Galbraith,  John  Kenneth.  The  Great  Crash. 
Boston,  Mass.:  Houghton  Mifflin  Co.,  1961 . 

This  is  the  story  of  the  events,  positions  and 
policies  leading  up  to  the  stock  market  crash 
of  1929;  the  crash  itself;  and  its  aftermath. 

ifi  Gray,  James.  The  Winter  Years.  Toronto: 
Macmillan  Co.  of  Canada  Ltd.,  1966. 

This  is  the  story  of  life  in  Winnipeg  in  the 
1 930s. 


Heilbroner,  Robert.  The  Worldly  Philosophers. 
Clarion  Book.  New  York:  Simon  and  Schuster 
Inc.,  1967. 

Chapter  9  examines  the  life  and  contribution 
of  John  Maynard  Keynes. 

ffl  Hodgetts,  A.  B.  Decisive  Decades. 
Toronto:  Thos.  Nelson  and  Sons  Ltd.,  1960. 
Pages  306  to  348  provide  an  excellent 
description  of  life  in  the  1920s  and  1930s  in 
Canada.  Pages  356  to  358  examine  the  great 
inflation  in  Germany,  1919-25. 


®  Hutchison,  Bruce.  “The  Canadian  Economy 
in  World  War  II  and  Preparing  for  Economic 
Stability  in  Peace.”  Contemporary  Canada: 
Readings  in  Economics.  Edited  by  T.  Reid. 
Toronto:  Holt,  Rinehart  and  Winston  of  Canada 
Ltd.,  1969. 

This  essay  examines  the  factors  that  brought 
economic  prosperity  in  World  War  II  and  the 
problems  involved  in  employing  these  same 
factors  in  time  of  peace. 

Martin,  Richard,  and  Miller,  Reuben. 

Economics  and  Its  Significance.  Columbus, 
Ohio:  Charles  E.  Merrill,  1965. 

Pages  1 55  to  1 62  contain  suggestions  for 
teaching  Growth. 

Oliver,  Donald,  and  Newmann,  Fred.  "The  New 
Deal.”  The  Harvard  Social  Studies  Project. 
Middletown,  Conn.:  Xerox  Co.,  1968. 

This  small  pamphlet  of  60  pages  raises  such 
value  questions  as  “how  responsible  should 
the  government  be  for  the  economic  well-being 
of  citizens?” 


fflOntario  Department  of  Economics  and 
Development.  The  Economy  of  Ontario. 
Toronto:  Ontario  Department  of  Economics 
and  Development,  1966. 

Chapter  3  summarizes  the  resources  of 
Ontario;  chapter  6  examines  potential  for  its 
growth. 


Reid,  Tim,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 


Articles  43  to  45  and  51 , 54,  and  68  examine 
problems  of  Inflation,  Depression,  and  Growth. 


Shannon,  David.  The  Great  Depression. 
Englewood  Cliffs,  N.J.:  Prentice-Hall  Inc. 

A  collection  of  news  stories,  case  histories, 
and  light  analytical  articles  on  the  meaning  of 
the  American  depression  of  the  1 930s  to  the 
average  man. 


Zerbe,  Richard.  "Some  Economic  Argu¬ 


ments  for  Government  Intervention.” 
Contemporary  Canada:  Readings  in 
Economics.  Edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada,  Ltd.,  1969. 


This  essay  sets  out  the  economic  arguments 
for  government  action  to  meet  the  burdens 
of  growth,  eg.,  pollution. 


The  Great  Depression 
Films 

00  Canada  Between  Two  World  Wars. 
Produced  and  distributed  by  the  National  Film 
Board,  1962.  22  mins.  b/w. 

This  film  presents  a  review  of  life  in  Canada  in 
the  twenty-year  period  from  the  end  of  the 
First  World  War  to  the  beginning  of  the  Second. 
Political,  economic,  and  social  changes  are 
evident  but  are  viewed  against  the  collective 
life  of  the  nation,  its  moods  and  manners. 

ffl  Drylanders.  Produced  and  distributed  by 
the  National  Film  Board.  69  mins.  b/w. 

This  is  an  epic  of  the  opening  of  the  West  and 
the  drought  of  the  1930s. 

fflsunsb/ne  and  Eclipse  (1927-1934). 
Produced  and  distributed  by  the  National  Film 
Board.  29  mins.  b/w. 

This  film  shows  the  confident  Canada  of  the 
1920s  and  the  Crash  of  1929. 

United  States  in  the  Twentieth  Century,  The: 
1920-1932.  Produced  by  Coronet,  1969. 
Distributed  by  Sovereign  Films.  19  mins.  b/w. 
We  see  how  the  nation  grew  in  prosperity, 
how  the  Great  Depression  began,  and  the 
move  to  a  more  liberal  philosophy  of 
government. 


United  States  in  the  Twentieth  Century,  The: 
1932-1940.  Produced  by  Coronet,  1969. 
Distributed  by  Sovereign  Films.  21  mins.  b/w. 
Historical  newsreel  and  archives  footage  show 
the  Great  Depression,  and  New  Deal  Legisla¬ 
tion  designed  to  overcome  it. 

Record 

Songs  from  the  Depression.  Produced  by 
Folkways  Record.  FH5264. 

This  record  sets  the  tone  of  the  frustrations 
and  pain  of  the  1 930s. 

Kit 

00  Ontario  Institute  for  Studies  in  Education. 
Ten  Years  . in  a  Box.  Toronto:  Ontario  Institute 
for  Studies  in  Education,  252  Bloor  Street  West, 
Toronto,  1967. 

This  is  a  multi-media  kit  of  materials  about 
the  1930s. 


Inflation 

Film 

Great  Dollar  Robbery,  The:  Can  We  Arrest 
Inflation?  Parts  I  &  II.  Produced  and  distributed 
by  McGraw-Hill,  1969.  52  mins.  b/w. 

This  film  shows  through  representative  per¬ 
sonal  interviews  and  opinion  surveys,  the 
causes  and  effects  of  the  inflationary  period 
1967-1970;  the  people  who  are  hurt  by  the 
decline  in  purchasing  power;  who  is  ultimately 
responsible  and  what  an  aroused  citizenry  may 
do  to  battle  inflation. 

Simulation  Game 

Smog.  Cambridge,  Mass.:  Urban  Systems 
Inc.,  1969. 

This  game  helps  students  understand  the 
financial  problems  in  trying  to  cope  with  air 
pollution,  and  yet  keep  the  taxpayers  happy. 
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Economic  Life 


m  Cutt,  James.  “Government  and  Taxes.” 
Contemporary  Canada:  Readings  in  Eco¬ 
nomics.  Edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 
This  article  examines  basic  objectives  and 
principles  of  taxation. 

Department  of  National  Revenue.  You  Are 
Asking  —  The  Story  of  Taxation.  Ottawa: 
Information  Canada. 

This  free  pamphlet  gives  a  simple  explanation 
of  the  tax  system  in  Canada. 


Lee,  Norman.  Teaching  Economics.  Sutton, 
England:  Economics  Association,  1965. 
Pages  82  to  83  describe  methods  of  teaching 
the  origins  of  banks  and  the  expansion  of  the 
money  supply. 


Shapiro,  Alan  A.  “Money  and  Banking." 
Contemporary  Canada:  Readings  in 
Economics.  Edited  by  T.  Reid.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 


This  article  examines  the  role  of  the  Bank  of 
Canada  in  monetary  policy. 


Massialas,  Byron,  and  Zevin,  Jack. 

Economic  Organization.  Chicago,  III.:  Rand 
McNally  and  Co.,  1969. 

Exercise  3  analyses  government  responses  to 
financial  crises. 


hfi  Canada  Year  Book.  Ottawa:  Information 
Canada. 

This  annual  publication  contains  statistics  and 
commentary  on  Canada’s  foreign  trade. 

ffl  Gordon,  Walter.  A  Choice  for  Canada. 
Toronto:  McClelland  &  Stewart  Ltd.,  1966. 

This  book  examines  the  effects  of  U.S.  invest¬ 
ment  in  Canada,  and  suggests  alternative 
policies  for  government. 

ffi  Godfrey,  David,  and  Watkins,  Melville. 
Gordon  to  Watkins  to  You.  Toronto:  New 
Press,  1970. 

This  collection  of  documents  about  the 
influence  of  the  U.S.  in  Canada  includes 
speeches  and  interviews  given  by  Gordon, 
Watkins,  and  A.  Rotstein. 


Joint  Council  on  Economic  Education. 
Economic  Education  Experiences  of  Enter¬ 
prising  Teachers.  Vol.  4.  New  York:  Joint 
Council  on  Economic  Education,  1967. 
Pages  38  to  40  contain  a  game  for  teaching 
international  trade. 

:^]  Reid,  Tim,  ed.  Contemporary  Canada: 
Readings  in  Economics.  Toronto:  Holt, 
Rinehart  and  Winston  of  Canada  Ltd.,  1969. 
Section  13  contains  nine  articles  on  U.S. 
investment  in  Canada.  Authors  include  L.  B. 
Pearson,  J.  E.  Coyne,  H.  Johnson,  H.  I. 
Macdonald,  and  M.  Watkins  among  others. 


Film 

Trade  Between  Nations.  Produced  by  Bailey 
Film  Associates,  1968.  Distributed  by  Holt, 
Rinehart  and  Winston.  21  mins,  colour. 

This  film  will  help  students  to  understand  the 
influence  that  world  trade  has  on  the  economic 
development  of  the  nations  of  the  world. 
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Unit  10:  Comparative 
Economic  Systems 


Coleman,  John.  Comparative  Economic 
Systems.  New  York:  Holt,  Rinehart  &  Winston 
Inc.,  1968. 

Coleman  provides  a  detailed  analysis  of  the 
U.S.S.R.  economy  as  compared  to  the  market 
economy  of  the  U.S. 

Ebenstein,  William.  Today's  Isms.  Englewood 
Cliffs,  N.J.:  Prentice-Hall  Inc.,  1961. 

This  classic  examines  the  way  of  life  under 
communism,  socialism,  and  capitalism. 

Heilbroner,  Robert.  The  Wordly  Philosophers. 
Clarion  Books.  New  York:  Simon  &  Schuster, 
1969. 

This  book  contains  excellent  chapters  on  the 
lives  and  contributions  of  Karl  Marx,  Adam 
Smith,  and  Utopian  Socialists. 

Heinemann,  E.  “Peaceful  Revolution  May  be 
on  Way  in  Soviet  Union.”  Contemporary 
Canada:  Readings  in  Economics.  Edited  by 

T.  Reid.  Toronto:  Holt,  Rinehart  and  Winston 
of  Canada  Ltd.,  1 969. 

This  essay  examines  recent  changes  in  the 

U. S.S.R.  command  economy  and  explores  the 
convergence  thesis. 

Lovenstein,  Meno.  Capitalism,  Communism 
and  Socialism.  Chicago,  III.:  Scott,  Foresman 
and  Co.,  1 962. 

The  author  provides  a  general  analysis  of  the 
purposes  and  functions  of  an  economic 
system.  Separate  chapters  compare  capitalism, 
communism,  and  socialism  on  the  basis  of 
growth,  stability,  equity,  co-ordination,  trade 
relationships,  and  social  values. 

Massialas,  Byron,  and  Zevin,  Jack.  Economic 
Organization.  Teacher’s  Manual.  Chicago,  III.: 
Rand  McNally  and  Co.,  1969. 

Exercise  1  provides  inductive  material  on 
economic  systems  of  Uganda,  Cuba,  the 
Congo,  and  in  a  community  of  work. 


Films 

Cooperative  Farming  in  East  Germany.  Pro¬ 
duced  by  Institut  fur  Film  Und  Bild,  1968. 
Distributed  by  Visual  Education  Centre,  15 
mins,  colour. 

This  is  the  story  of  a  co-operative  farm  based 
in  the  village  of  Mestlin. 

Marxism:  The  Theory  that  Split  a  World.  Pro¬ 
duced  by  Learning  Corporation  of  America, 
1969.  Distributed  by  Marlin  Motion  Pictures. 

30  mins,  colour. 

This  film  examines  the  life  and  ideas  of 
Karl  Marx. 

Poland:  The  Factory  and  the  Farm.  Produced 
and  distributed  by  McGraw-Hill,  1970.  19 
mins,  colour. 

This  film  describes  the  industrial  development 
of  Poland  since  World  War  II.  It  explains  in 
detail  why  industry  in  Poland  has  been 
nationalized  while  agriculture  has  largely 
remained  in  private  control. 

Soviet  Union:  Life  in  Moscow.  Produced  and 
distributed  by  McGraw-Hill,  1969.  20  mins, 
colour. 

By  portraying  the  living  conditions  in  a  major 
urban  centre  of  the  Soviet  Union,  this  film 
develops  insight  into  the  problems  faced  by 
the  Soviet  people  as  they  attempt  to  build  a 
modern,  industrial,  urbanized  society. 


Soviet  Union:  Men,  Minerals  and  Machinery. 
Produced  and  distributed  by  McGraw-Hill, 

1 969.  1 8  mins,  colour. 

By  showing  the  relationship  of  a  Soviet  factory 
worker  and  his  family  to  the  society  in  which 
they  live,  this  film  should  help  students  under¬ 
stand  the  problems  confronting  the  Soviet 
Union  in  its  efforts  to  industrialize  and  to 
understand  how  the  labour  force  is  organized. 

U.S.S.R.  —  Six  Workers  of  Moscow.  Produced 
and  distributed  by  Visual  Education  Centre, 
1967.  23  mins,  colour. 

This  film  depicts  one  day  in  the  lives  of  six 
Moscow  factory  workers,  members  of  a  team 
or  “brigade”.  The  factory  in  which  they  work, 
the  schools  in  which  their  children  are  edu¬ 
cated,  the  recreational  and  health  services  in 
which  they  participate,  are  all  clearly  por¬ 
trayed. We  see  in  the  film  some  of  the  incentives 
that  motivate  Russian  workers  —  the  piece¬ 
work  method,  bonuses  for  special  inventions, 
factory  honour  rolls,  etc. 
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Distributors  of  Films 


Amalgamated  Clothing  Workers  of  America 
348  Spadina  Avenue,  Toronto 
Association-Industrial  Films 
Agents  for:  Triangle  Television 
333  Adelaide  St.  West,  Toronto 
Baylis  Glascock  Films 

5927  Carlton  Way,  Los  Angeles,  Calif.  90028 
Bell  Canada  Ltd. 

Room  1430,  Beaver  Hall  Hill,  Montreal 
Brandon  Films  Inc. 

221  West  50th  St,  New  York,  N.Y.  10019 
British  Broadcasting  Corp. 

135  Maitland  Street,  Toronto 
British  Information  Office 
200  University  Avenue,  Toronto 
Calvin  Motion  Pictures  Inc. 

Agents  for:  Atomic  Energy  Corp. 

1105  Truman  Road,  Kansas  City,  Mo.  64106 
Canadian  Broadcasting  Corp. 

P.O.  Box  500,  Terminal  A,  Toronto 

Canadian  Film  Institute 

Agents  for:  Academy  Films,  NET 

1762  Carling  Avenue,  Ottawa  13 

Canadian  General  Electric 

214  King  St.  West,  Toronto 

Canadian  Institute  of  Chartered  Accountants 

250  Bloor  St.  East,  Toronto 

Canadian  Structural  Clay  Assoc. 

4824  Yonge  St.,  Willowdale 

Carman  Educational  Associates 

Agents  for:  Gateway,  Hayward,  Rank,  Surrey 

Pine  Grove,  Ontario 

Central  Mortgage  &  Housing  Corp. 

Information  Division,  Ottawa  7 

Cincinnati-Churchill  Ltd. 

122  North  Queen  Street,  Toronto  18 
Corning  Glass  Works 
Photomedia  Dept.,  Main  Plant, 

Corning,  N.Y.  14830 
Council  of  Forest  Industries  of 
British  Columbia 

1500  Guiness  Tower,  1055  W.  Hastings  St., 
Vancouver,  B.C. 

Crawley  Films 

Agents  for:  Abaconda 

19  Fairmont  Avenue,  Ottawa  . 

Do-All  Canadian  Ltd. 

10  Meridian  Road,  Rexdale 

Charles  Eames  Studio 

901  Washington  Blvd.,  Venice,  Calif. 

Educational  Film  Distributors 

Agents  for:  Bryan,  Churchill,  Drug  Addiction 

Centre,  International  Film  Bureau,  KEG 

Productions  Ltd.,  National  Educational  Media, 

Ontario  Water  Resources,  Rescue  Breathing 

Film  Assoc.,  Stanton  Films 

191  Eglinton  Ave.  £.,  Toronto  12 

Ontario  Education 

Communications  Authority 

1670  Bayview  Avenue,  Toronto 

Encyclopedia  Britanmca 

260  Falion  Street  West,  Montreal 


Halewyn  Film 

106  John  Street,  Toronto 

Holt,  Rinehart  &  Winston 

Agents  for:  Bailey-Film  Associates 

833  Oxford  Street,  Etobicoke 

Imperial  Oil  Ltd. 

1  Duncan  Mill  Road,  Don  Mills 
International  Business  Machines 
1 150  Eglinton  Ave.  East,  Don  Mills 
International  Educational  Films 
Place  du  Canada,  Ste.  1220,  Montreal  3 
International  Tele-Film  Enterprises 
Agents  for:  Aims  Instructional  Media  Services, 
Alemann  Films,  Arthur  Barr  Productions, 

Bureau  of  National  Affairs,  Centre  Mass 

Communication,  Centron  Corp.,  Fleetwood 

Films,  Hilary  Harris  Films,  Landmark  Films, 

Neubacher-Vetter  Film  Productions,  Pyramid 

Films,  S-L  Film  Productions 

221  Victoria  Street,  Toronto 

Instrument  Society  of  America 

530  William  Penn  Place,  Pittsburgh,  Pa.  15219 

Jacda  Films  Inc. 

1411  rue  Crescent,  Ste  404a,  Montreal 

Larry  Madison  Productions 

111  E  39th  St.,  New  York,  N.Y.  10016 

Marlin  Motion  Pictures 

Agent  for.  ACI  Productions,  Learning 

Corporation  of  America,  Sterling  Educational 

Films,  Syracuse  University,  Emerix  Productions 

47  Lakeshore  Road  £.,  Port  Credit 

McGraw-Hill  Co.  Canada  Ltd. 

Agents  for:  Philips  (N.V.),  John  Hubley 
330  Progress  Ave.,  Scarborough 

Moreland-Latchford  Productions 
43  Dundas  Street  West,  Toronto  2 
National  Archives  &  Record  Services 
National  A.V.  Centre,  Washington,  D.C.  20409 
National  Film  Board 
1  Lombard  Street,  Toronto 
Newenhouse-Novo  International 
Agents  for:  Audio  Productions,  E.C.  Brown 
Trust  Foundation,  Rex  Fleming  Productions, 
Sandler  Institutional  Films,  Wexler  Film 
Productions 

205  Richmond  Street  West,  Toronto 
Norwood  Studios 

5104  Frolich  Lane,  Tuxedo,  Md.  20781 

Office  du  Film  du  Quebec 

Quebec  City,  Quebec 

Office  National  du  Film 

1  Lombard  Street,  Toronto 

Ohio  State  University 

Dept,  of  Photography  &  Cinema, 

156  West  19th  Ave.,  Columbus,  Ohio  43210 
Ontario  Hydro 

Public  Relations  Dept.,  620  University  Ave., 
Toronto 

Pioneer  Film  Productions 

5726  Cedar  Springs  Rd.,  Campbellville,  Ont. 

Portland  Cement  Company 

160  Bloor  St.  East,  Toronto 


Scientific  American 

415  Madison  Avenue,  New  York,  N.Y.  10017 

Shell  Canada  Ltd. 

Box  400,  Terminal  A,  Toronto 
W.  J.  Singleton  &  Co.  Ltd. 

Agents  for:  Canadian  Sugar  Institute 
1509  Sherbrooke  St.  West,  Montreal  25 
Sovereign  Film  Distributors 
Agents  tor:  Coronet  Films,  Disney 
277  Victoria  Street,  Toronto 
Syracuse  State  University 
Extension  Dept.  College  of  Forestry, 
Syracuse,  N.Y.  13210 
UNIVAC 

250  Bloor  St.  East,  Toronto 

Universal  Education  &  Visual  Arts 
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An  Introduction  to 
Economic  Reasoning 


Change  —  accelerating  and  ubiquitous  — 
is  a  striking  characteristic  of  the  world  we 
live  in.  Educators  must  develop  curriculum 
and  provide  school  environments  that  will 
help  young  people  to  acquire  abilities  and 
attitudes  necessary  to  meet  this  challenge. 

The  student  of  Economics  must  also  be 
prepared  to  cope  with  change.  If  he  is  to 
meet  tomorrow's  realities  with  intelligence 
and  responsibility  he  needs  general  con¬ 
cepts  of  economic  reasoning.  An  under¬ 
standing  of  such  concepts  is  the  objec¬ 
tive  of  An  Introduction  to  Economic 
Reasoning. 

The  development  of  economic  reasoning 
includes  giving  each  student  first-hand 
experience  in  ordering  facts,  in  asking 
the  right  questions  to  test  the  reliability  of 
data,  in  analysing  the  hidden  premises  of 
any  argument,  in  separating  statements  of 
fact  from  value  judgements.  It  means 
introducing  the  student  to  the  process  of 
economics,  that  is,  the  cognitive  links 
among  facts,  concepts,  principles,  and 
institutional  description. 

This  guideline  outlines  a  rationale  within 
which  teachers  can  fashion  a  course  to 
meet  the  needs,  abilities,  and  interests 
of  their  students.  It  is  hoped  that  the 
subject  content  of  such  a  course  will  be 
challenging  to  students,  whether  or  not 
they  have  previously  studied  economics. 

A  full  course  for  credit  towards  the 
Honour  Graduation  Diploma  should  in¬ 
clude:  the  five  basic  units,  and  at  least 
two  optional  units.  These  optional  units 
may  be  chosen  from  among  those  out¬ 
lined  in  this  guideline  or  may  be  devised 
by  the  teacher  and  the  students. 

An  Introduction  to  Economic  Reasoning 
is  organized  around  four  socio-economic 
goals:  Efficiency,  Growth,  Stability,  and 
Security.  Consideration  of  these  goals 
can  help  to  stimulate  critical  thinking  and 
orient  the  study  to  such  questions  as, 
“How  well  do  our  institutions  function  to 
meet  these  goals?"  “How  can  the  institu¬ 
tions  be  adjusted  to  bring  us  closer  to 
stated  goals?" 


Students  should  recognize  that  these 
goals  are  often  in  competition  with  one 
another  and  exist  in  a  delicate  balance. 

Too  much  growth  may  upset  stability  and 
security,  and  vice  versa.  Careful  economic 
analysis  can  show  the  implications  and 
consequences  of  our  choices.  Activities 
and  policies  are  not  desirable  or  undesir¬ 
able  in  themselves;  hence  discussion  is 
centered  on  their  effects  on  possible  goals 
or  on  the  desirability  of  the  goals  them¬ 
selves. 

The  following  considerations  should  be 
taken  into  account  in  devising  a  program 
based  on  this  guideline: 

1.  A  course  should  be  selective.  Compre¬ 
hensive  courses  need  not  be  formless  or 
inclusive  of  too  much  detail.  Reinforce¬ 
ment  through  subsequent  use  and  rele¬ 
vance  through  identification  with  the  over¬ 
all  structure  of  the  field  will  do  more  to 
give  root  to  ideas  than  any  scattering 
strategy.  Alfred  N.  Whitehead  gives  the 
following  prescriptions  for  the  selection 
of  content: 

“The  best  education  is  to  be  found  in 
gaining  the  utmost  information  from  the 
simplest  apparatus. 

"Keep  the  theoretical  exposition  short  and 
simple,  but  let  it  be  strict  and  rigid  so  far 
as  it  goes. 

“Every  proposition  not  absolutely  necessary 
to  exhibit  the  main  connection  of  ideas 
should  be  cut  out,  but  the  greatest  funda¬ 
mental  ideas  should  be  all  there. 

"Let  the  main  ideas  which  are  introduced 
be  few  and  important,  and  let  them  be 
thrown  into  every  combination  possible." 

2.  A  course  should  help  the  student  de¬ 
velop  the  three  tools  required  for  eco¬ 
nomic  reasoning.  These  are  history, 
statistics,  and  economic  concepts. 

History,  by  providing  the  student  with 
perspective  and  data,  helps  him  to  under¬ 
stand  ihe  nature  and  functions  of  our 
important  institutions. 

Statistics  teaches  the  student  how  to  use 
—  and  how  not  to  abuse  —  statistical  pro¬ 
cedures,  concepts,  and  facts. 


The  third  tool  necessary  for  economic 
reasoning  is  theory  or  economic  con¬ 
cepts.  Economic  theory,  which  consists 
fundamentally  of  a  set  of  very  simple 
models  that  throw  light  on  the  basic 
structure,  must  be  related  convincingly 
to  a  world  the  student  recognizes. 

The  formulation  of  a  model  consists  of 
selecting  from  the  enormous  and  com¬ 
plex  mass  of  facts  called  reality  a  few 
simple,  easily  manageable  key  points 
which,  when  puttogether  in  some  mean¬ 
ingful  way,  become  for  certain  purposes 
a  substitute  for  reality  itself.  Simplification 
is  the  heart  of  the  process. 

The  following  models  represent  frame¬ 
works  into  which  new  concepts,  prob¬ 
lems,  and  facts  may  be  integrated. 

Circular  Flow  of  Economic  Activity 

The  flow  of  real  goods  and  services  in 
one  direction  is  activated  and  regulated 
by  a  flow  of  money  from  the  opposite 
direction.  This  flow  diagram  illustrates  the 
three  units  of  economic  decision-making 
in  a  market  system:  resource  owners, 
consumer  households,  and  business 
firms.  It  can  be  modified  to  include  the 
role  of  government  and  to  illustrate  the 
process  of  saving  and  investment.2 

Interacting  Forces  of  Resources, 
Technology,  and  Institutions 

(pictured  as  three  intersecting  circles)3 

Institutions  are  defined  here  as  estab¬ 
lished  patterns  of  social  behaviour  which 
influence  the  way  we  use  our  resources. 
They  include  the  market,  the  modern 
corporation,  labour  unions,  money  and 
banking  systems,  and  government.  This 
model  helps  students  answer  such 
questions  as  “What  effect  does  technolo¬ 
gical  progress  have  on  resources?" 

“How  does  this  progress  stimulate 
institutional  adjustment?” 
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Unit  1 

Economics  is 


How  to  Think  About  Economics 
What  Economics  is  All  About 
Socio-Economic  Goals 


Production  -  Possibility  Curves 

This  model  helps  to  analyse  the  role  of 
resources,  technology,  and  institutions 
in  determining  present  levels  of  goods 
and  services.  It  illustrates  the  problem  of 
economic  choice  and  points  towards 
strategies  for  economic  growth.  This 
analysis  can  also  be  used  to  solve  price 
problems.4 

Supply  and  Demand  Curves  Deter¬ 
mining  Equilibrium  Price 

This  traditional  model  (Marshallian) 
shows  how  the  price  of  a  particular 
product  is  determined  in  competitive 
markets.  It  can  be  used  to  illustrate  many 
economic  effects  —  for  example,  crop 
failure  on  supply,  higher  incomes  on 
demand,  government  price  controls. 

Aggregate  Demand  and  Supply  Curves 

This  model  shows  how  total  spending  (or 
aggregate  demand)  determines,  within 
the  limits  imposed  by  available  resources 
and  technology,  the  actual  level  of 
employment  and  production  in  the 
economy.5 

Vending  Machine 

The  economy  may  be  seen  as  a  great 
vending  machine  which  most  people  serve 
in  two  capacities  —  as  producer  and 
consumers.  In  the  daytime  people  enter 
the  back  of  the  vending  machine  for 
productive  labour  and  stock  the  machine 
with  goods  and  services.  When  the  day 
is  over  they  receive  incomes,  go  home, 
take  a  shower,  and  return  to  spend  their 
incomes  on  the  goods  and  services  they 
created  that  day.  This  model  can  be 
developed  to  teach  Inflation,  Depression, 
G.N.P.,  National  Income,  Consumer 
Sovereignty,  and  other  concepts.6 

Just  as  any  economy  is  dynamic  and 
influenced  both  by  forces  generated 
within  itself  and  entering  from  outside,  so 
the  study  of  economics  can  be  made  vital 
and  interesting  by  employing  a  wide 
variety  of  learning  experiences.  Teachers 
will  recognize  the  broad  spectrum  of 
opportunities  that  may  be  found  outside 
the  classroom  in  their  own  and  nearby 
communities.  Well  planned  visits  to  local 


How  to  Think  About  Economics 

The  following  topics  could  be  examined 
to  set  a  framework  for  the  study  of  econo¬ 
mics:  models  (mental  and  scientific); 
systems  (open  and  closed);  methods  of 
reasoning  (inductive  and  deductive); 
comparison  of  economic  laws  to  laws  in 
natural  sciences;  dynamic  against  static 
state;  relationship  of  economics  to  the 
other  social  sciences;  reason,  emotion, 
and  value  judgements;  micro-economics 
and  macro-economics;  fallacy  of  com¬ 
position;  process  of  economic  reasoning; 
skills  required  for  economic  reasoning. 

What  Economics  is  All  About 

Economics  may  be  defined  in  many  ways. 
One  possible  approach  is  to  define  it  as 
a  science  that  studies  behaviour  as  the 
relationship  between  ends  (of  various 
degrees  of  importance)  and  scarce  means 
(with  alternate  uses).  More  specifically  it  is 
concerned  with  the  activities,  institutions, 
and  economic  systems  that  enable  man 
to  meet  the  challenge  of  scarcity. 

An  analysis  of  the  nature  of  man’s  wants 
and  their  relation  to  the  processes  of 
production  and  consumption  leads  to  a 
study  of  economic  systems.  Economic 
systems  must  answer  three  basic 
questions:  What  shall  be  produced? 

How  shall  the  goods  and  services  be 
produced?  For  whom  shall  they  be 
produced? 

This  topic  provides  an  opportunity  for  a 
possible  interdisciplinary  approach  with 
the  co-operation  of  the  teachers  of 
Geography  (resources)  and  Marketing 
(wants). 


plants,  agencies,  farms,  or  markets  will 
expand  the  economic  insights  of  students. 
In  addition,  resource  persons,  periodicals, 
films,  and  broadcasts  raise  issues  or 
provide  points  of  view  that  may  form  a 
basis  for  economic  reasoning.  Teachers 
are  encouraged  to  use  an  interdisciplinary 
approach  where  possible,  using  the  many 
talents  of  other  teachers  and  resource 
people  in  the  community. 

Perhaps  most  important  of  all,  students 
themselves  have  a  reservoir  of  related 
experience  upon  which  the  alert  teacher 
can  draw. 


’A.  N.  Whitehead,  The  Aims  of  Education  (New 
York:  Mentor,  1945),  pp.  29,  16,  22,  14. 

2B.  Joyner,  The  Economic  Process  (Toronto: 
Department  of  Economics  and  Development,  1969). 
3Robert  L.  Darcy,  "Economic  Education  for 
Teachers,"  The  Bulletin  of  the  National  Association 
of  Secondary  School  Principals,  November,  1965, 
pp.  79-81. 

4P.  Samuelson  and  A.  Scott,  Economics  (Canadian 
ed.;  Scarborough,  Ontario:  McGraw-Hill  Company 
of  Canada  Ltd.,  1968),  pp.  20-23. 

5 Ibid.,  pp.  246-48. 

6J.  E.  Maher,  What  is  Economics?  New  York: 

John  Wiley  &  Sons  Ltd.,  1969),  pp.  4-5  and  103-5. 
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Socio-Economic  Goals 

The  determination  of  economic  wants  and 
the  making  of  economic  decisions  take 
place  within  the  framework  of  a  value 
system.  Students  should  understand  that 
economists  try  to  identify  the  economic 
goals  of  a  society  so  that  (a)  we  can 
understand  why  certain  types  of  wants 
exist  and  why  decisions  are  made  and 
(b)  we  can  evaluate  economic  policies, 
institutions,  and  the  performances  of  the 
economic  system. 

The  socio-economic  goals  cited  by  the 
Economic  Council  of  Canada  illustrate 
the  nature  of  our  main  socio-economic 
goals:  a  high  rate  of  economic  growth; 
full  employment;  reasonable  stability  of 
prices;  a  viable  balance  of  payments;  and 
an  equitable  distribution  of  rising 
incomes.7 

Students  might  consider  the  reasons  why 
each  of  these  objectives  is  important  to 
the  Canadian  economy,  what  goals  and 
values  are  most  important,  whether 
citizens  in  other  cultures  would  agree, 
whether  different  values  and  goals  might 
help  explain  why  economists  differ  in 
their  views. 

This  guideline  describes  the  main 
concepts  of  economics  that  may  be  used 
to  explain  the  foregoing  goals  and  the 
processes  and  policies  employed  in  our 
society  to  attain  them. 


7First  Annual  Review  of  the  Economic  Council  of 
Canada,  1965,  p.  1. 
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Unit  2  Unit  3 

Efficiency  Economic  Growth 


A  primary  concern  of  our  economic 
system  is  how  best  to  allocate  our  scarce 
productive  resources  so  as  to  satisfy  the 
wants  of  society  and  achieve  the  general 
socio-economic  goals.  The  degree  of 
success  with  which  this  problem  is 
resolved  in  relation  to  the  existing  pos¬ 
sibilities  is  termed  economic  efficiency. 

Because  of  scarcity,  certain  decisions 
must  be  made:  What  goods  and  services 
will  be  produced?  How  should  the  scarce 
factors  of  production  be  allocated  to 
produce  these? 

An  analysis  of  how  the  Canadian  economy 
answers  these  questions  might  include: 

•  use  of  models  in  economic  analysis 

•  reliance  on  the  market  to  co-ordinate 
economic  activity:  analysis  of  supply  and 
demand  in  price  determination,  allocation 
of  resources 

•  position  of  the  consumer  in  determining 
what  will  be  made;  advertising,  public 
and  private  wants,  consumer  sovereignty 
and/or  choice 

•  business  enterprises:  characteristics 
and  contribution  of  different  production 
units 

•  costs  of  producing  the  goods  and 
services;  equilibrium  of  the  firm 

•  explication  and  comparison  of  pure 
competitive  and  pure  monopolistic 
markets;  comparison  of  real-world 
markets  to  these  two  models 

•  profit  motive  as  a  basic  incentive  for 
production 

•  government  intervention  in  the  markets: 
historical  record,  theoretical  justifications, 
present  practices. 


Although  man  may  never  arrive  at  a  state 
of  material  affluence  for  all,  economic 
growth  sets  him  on  that  road.  Economic 
growth  should  be  identified  and  its  im¬ 
portance  as  a  socio-economic  goal 
examined.  Students  should  understand 
how  the  important  statistical  concepts  of 
G.N.P.,  National  Income,  and  Index  of 
Industrial  Production  are  used  to  measure 
growth  so  that  they  might  better  analyse 
the  record  of  Canada  in  this  area.  The 
ingredients  of  the  growth  process  consist 
of  two  main  factors:  supply  and  demand. 
Accordingly,  study  could  be  focused  on 
the  flow  of  goods  and  services  to  the 
market  and  the  flow  of  income  or  money 
to  buy  them. 

The  sources  of  growth  on  the  supply  side 
include  increases  in  input  and  efficiency. 
The  contribution  of  the  following  sources 
of  efficiency  might  be  explored:  special¬ 
ization,  capital  (role  of  investment  and 
multiplier),  economies  of  scale,  role  of 
profits,  improved  technology,  and 
education. 

While  the  supply  side  may  determine  the 
upper  limits  of  growth,  students  should 
understand  how  effective  demand  de¬ 
termines  the  actual  level  of  production. 

A  model  might  be  used  to  help  students 
see  that  the  flow  of  income  may  be  divided 
into  four  groups.  The  ability  and  willing¬ 
ness  of  each  group  to  spend  might  be 
analysed.  Students  should  understand 
that  the  spending  of  each  of  the  four 
groups  determines  levels  of  profit  and 
thus  affects  decisions  to  increase  or  cut 
production.  (A  detailed  analysis  of  the 
role  of  the  four  factors  in  determining  the 
level  of  effective  demand  might  best  be 
developed  in  the  study  of  stability.) 

Just  as  economic  growth  brings  many 
blessings,  so,  too,  it  leads  to  many 
problems.  A  study  of  the  latter  could 
include:  impact  of  technological  change 
on  job  opportunities,  costs  of  pollution, 
impact  of  growth  on  regions  of  Canada, 
proper  balance  between  production  for 
private  and  public  consumption.  Some 
students  and  teachers  may  wish  to  explore 
a  number  of  these  problems  when 
examining  the  socio-economic  goal  of 
security. 


Optional  Units  6,7,8 


Unit  4  Unit  5 

Stability  Economic  Security 

International  Trade 
Problem  of  Development 
Foreign  Investment  in  Canada 


The  problem  of  instability  (that  is,  inflation, 
recession,  depression)  arises  when  the 
flow  of  goods  and  services  to  the  market 
does  not  match  the  flow  of  money. 

What  is  economic  instability?  How  can  it 
be  measured?  What  are  its  effects  on 
individuals  and  on  the  economy  as  a 
whole?  Inflation  and  depression  may  be 
considered  as  two  sides  of  the  same 
coin  —  instability  —  orthey  may  be 
examined  separately  by  a  case  study 
approach. 

An  understanding  of  the  reasons  behind 
fluctuations  in  economic  activity  requires 
a  comprehensive  analysis  of  the  concept 
of  effective  demand.  The  behaviour  of 
each  of  the  four  groups  of  buyers  com¬ 
prising  effective  demand  ought  to  be 
analysed  to  determine  why  the  spending 
of  each  fluctuates.  This  study  would 
emphasize  the  influence  of  external  forces 
on  the  Canadian  economy.  The  family  of 
ideas  related  to  investment  plays  a  crucial 
role:  savings,  investment,  multiplier, 
accelerator,  marginal  propensities. 
Students  might  examine  the  cost-push 
(price-pull)  theory  of  inflation  and  the 
role  of  government  in  labour-management 
relations  in  markets  so  administered. 

The  topic  of  economic  instability  and  a 
survey  of  solutions  will  introduce  students 
to  the  ideas  of  John  Maynard  Keynes, 

John  Kenneth  Galbraith,  and  Milton 
Friedman. 

Students  might  examine  how  each  of  the 
four  groups  of  buyers  can  be  influenced 
through  monetary  and  fiscal  policies. 

The  function  of  money,  its  creation,  and 
the  role  of  financial  institutions  should  be 
examined  so  that  students  may  be  able  to 
consider  monetary  policies  to  meet  the 
needs  of  the  day. 

An  understanding  of  fiscal  policies 
requires  an  analysis  of  the  effects  of 
government  taxation  and  spending 
policies  on  the  flow  of  effective  demand. 
Automatic  stabilizers,  deficit  and  surplus 
budgeting,  and  the  national  debt  are 
concepts  essential  to  this  topic. 


These  options  extend  the  analytic  frame¬ 
work  presented  in  earlier  units.  They  will 
not  only  give  students  an  opportunity  to 
apply  their  newly  learned  economic  skills 
to  new  problems,  but  also  provide  a  test 
of  how  well  the  skills  have  been  learned. 

Each  of  the  topics  might  be  developed 
around  the  four  socio-economic  goals 
around  which  this  guideline  has  been 
organized. 

International  Trade 

External  factors  have  a  great  influence  on 
our  socio-economic  goals:  efficiency, 
growth,  stability,  and  security.  A  study  of 
these  factors  might  include  the  following 
areas:  basis  for  trade,  barriers  to  trade, 
mechanics  of  trade,  Canadian  trade 
policies,  the  European  Economic  Com¬ 
munity  and  other  trade  blocs. 

Problems  of  Development 

An  interdisciplinary  approach  including 
teachers  of  Geography,  History,  and 
World  Politics  might  be  used  to  approach 
this  wide  topic. 

For  the  developing  nation,  growth  is 
perhaps  the  key  objective.  The  role  of 
capital  and  other  sources  of  growth  might 
be  explored.  Fluctuation  in  the  sale  of 
exports  might  be  examined  as  one  factor 
contributing  to  instability.  Students  might 
examine  the  many  stumbling  blocks  to 
specialization  and  efficiency.  Population 
growth  might  be  a  focus  in  the  study  of 
the  developing  nation’s  search  for 
economic  security. 

Foreign  Investment  in  Canada 

This  unit  could  also  be  organized  around 
the  concepts  and  socio-economic  goals 
outlined  in  previous  units. 

The  relation  of  tariffs  to  a  branch-plant 
economy  might  be  a  focus  for  study. 
Students  should  examine  the  implications 
of  the  findings  of  the  Dominion  Bureau  of 
Statistics  and  Royal  Commissions  and 
evaluate  possible  policies  to  meet  the 
problem  of  foreign  investment  in  Canada. 


If  the  flow  of  income  (effective  demand) 
discussed  in  considering  the  socio¬ 
economic  goals  of  economic  growth  and 
stability  represents  the  total  economic 
pie,  then  this  unit  may  be  said  to  examine 
how  the  pie  is  sliced. 

Students  should  understand  the  key  role 
that  the  forces  of  supply  and  demand  play 
in  determining  the  distribution  of  income. 
Distribution  and  the  problems  that  flow 
from  it  might  lead  students  to  an  explora¬ 
tion  of  some  of  the  following  areas:  the 
functional  distribution  of  income,  distribu¬ 
tion  of  personal  income  in  Canada,  wage 
parity  with  the  United  States,  definition  of 
poverty  and  evaluation  of  schemes  to 
eliminate  poverty,  regional  differences  in 
incomes,  effects  of  automation  on  income 
and  employment,  role  of  institutions  such 
as  unions,  governments,  and  farm 
agencies  in  the  determination  of  incomes 
in  Canada,  government  programs  affecting 
income  distribution  through  taxes,  transfer 
payments,  programs  to  increase  labour 
mobility. 
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